SJLCkr 


Curriculum  Guideline 


Ministry  The  Honourable  Sean  Conway,  Minister 
of  Bernard  J.  Shapiro,  Deputy  Minister 

Education 


Ontario 


Intermediate  and 


mm 


isions 


THE  LIBRARY 

The  Ontario  Institute 
for  Studies  in  Education 

Toronto,  Canada 


Course  Codes 

The  economics  program  includes  the  following  courses: 

-  Economics,  General  Level  (bec) 

-  Economics,  Advanced  Level  (bec) 

-  Economics,  Ontario  Academic  Course  (bec) 


The  R.  W.  B.  Jackson 
Library 
OISE 


BUSINESS 

STUDIES 


Intermediate  and 
Senior  Divisions 
and  OAC 


' 


.conomics 


Digitized  by  the  Internet  Archive 
in  2019  with  funding  from 
University  of  Toronto 


https://archive.org/details/businessstudiesiOOonta 


Contents 


4  Introduction 

4  Program  Description 

5  Aims 

6  Teaching  Strategies 

7  Evaluation  of  Student  Achievement 

8  Economics,  General  Level  (bec) 

8  Introduction 

9  Teaching  and  Assessment  Strategies 
10  Course  Content 

20  Economics,  Advanced  Level  (bec) 

20  Introduction 

2 1  Teaching  and  Assessment  Strategies 

22  Course  Content 

33  Economics,  Ontario  Academic 
Course  (bec) 

33  Introduction 

34  Teaching  and  Assessment  Strategies 
36  Course  Content 


3 


Introduction 


Program  Description 

The  economics  program  will  provide  students  with  an 
understanding  of  our  economic  system  and  the  various 
forces  that  affect  individual,  household,  organizational, 
and  social  decision  making  in  our  society.  It  will  enable 
students  to  gather  relevant  information  on  key  economic 
topics  and  issues,  undertake  analysis,  and  make  objective 
judgements.  It  will  introduce  basic  economic  concepts 
that  serve  as  a  fundamental  foundation  to  economic 
inquiry,  reasoning,  and  analysis. 

This  program  will  encourage  students  to  explore 
economics  and  economic  issues  from  a  number  of 
perspectives.  It  is  designed  to  enable  and  encourage 
teachers  to  incorporate  evolving  issues  so  that  courses 
are  current  and  relevant  and  to  teach  concepts  by 
applying  them  to  topical  economic  concerns. 

As  illustrated  in  the  accompanying  diagram,  this  part  of 
the  business  studies  guideline  authorizes  three  courses  in 
economics.  Students  may  earn  a  maximum  of  one 
in-school  credit  at  the  general  or  advanced  level  of 
difficulty  and  an  additional  credit  for  the  successful 
completion  of  the  oac  in  economics.  Additional  credits  in 
this  program  may  be  earned  through  a  co-operative 
education  mode  of  delivery  as  authorized  in  section  5.11 
of  osis. 


The  Economics  Program 


Senior  Division 


Ontario  Academic 
Course 


General  Level 


Advanced  Level 


Economics 

(BEC) 


Economics 

(BEC) 


Economics 

(BEC) 


Aims 

Economics  plays  an  integral  part  in  the  life  of  everyone. 
As  producers  and  consumers  we  make  economic 
decisions  in  an  environment  that  is  affected  by  the 
decisions  and  actions  of  a  variety  of  business,  labour, 
government,  and  other  institutions,  as  well  as  other 
nations  and  world  organizations.  The  aims  of  all 
economic  courses  are  to  provide  students  with 
opportunities  to: 

■  develop  an  understanding  of  economic  terms, 
principles,  and  issues; 

■  understand  the  roles  of  major  institutions  and 
appreciate  their  interrelationships; 

■  develop  skills  that  are  relevant  to  personal  economic 
inquiry,  reasoning,  analysis,  and  judgement; 

■  differentiate  between  economic  analyses  and 
economic  decisions,  which  are  based  on  value 
judgements; 

■  interpret  economic  information  presented  in  charts, 
graphs,  and  statistical  tables; 


■  apply  economic  concepts  to  personal,  local,  regional, 
national,  and  international  issues; 

■  examine  the  roles,  priorities,  and  concerns  of 
government,  business,  and  labour  in  our  society; 

■  examine  the  mechanisms,  strengths,  and 
shortcomings  of  the  market  forces  present  in  our 
society; 

■  examine  the  influence  of  international  events  and 
foreign  economic  policies  on  the  Canadian  economy. 
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Teaching  Strategies 

In  addition  to  the  general  teaching  strategies  included  in 
the  business  studies  policy  document,  Policy  for 
Program  Planning  and  Delivery,  teaching  strategies  for 
economics  are  included  in  this  section  and  in  the 
descriptions  of  the  specific  economics  courses  that 
follow. 

The  study  of  economics  can  help  students  understand 
economic  factors  that  may  affect  them  throughout  their 
lives.  It  is  important,  therefore,  to  encourage  them  to 
read  articles,  periodicals,  and  resource  books  and  to  pay 
attention  to  media  events  that  can  help  them  relate 
economic  concepts  and  theories  to  everyday  business  and 
political  decisions.  Regular  reading  of  the  daily 
newspaper  should  help  them  to  identify  current  issues  or 
economic  concerns,  and  the  discussion  of  these  issues 
should  reinforce  the  economic  concepts  presented. 

Current  economic  statistics  relating  to  unemployment, 
inflation,  bank  rates,  growth  in  real  gross  national 
product  (GNP),  or  the  value  of  the  Canadian  dollar  should 
be  posted  in  the  classroom  and  updated  regularly. 
Discussions  as  to  why  these  statistics  change  or  what 
effect  a  change  in  one  statistic  might  have  on  another  can 
help  students  appreciate  the  relevance  of  such  statistics 
and  examine  the  interrelationship  of  the  economic  forces 
present  in  our  society. 


Students  should  have  opportunities  to  use  economic 
language.  They  should  be  encouraged  to  develop  and  use 
a  glossary  of  economic  terms  to  help  them  assimilate  the 
specialized  vocabulary  required  for  reading,  understand¬ 
ing,  and  discussing  current  economic  issues. 

Abstract  economic  concepts  and  their  applications  are 
often  easier  for  students  to  understand  if  they  are 
presented  in  the  context  of  role-playing  situations  or 
simulations.  Simulations  can  range  from  those  created  by 
students  or  teachers  to  commercially  prepared  board 
games  and  computer-software  packages. 

The  resolution  of  economic  issues  usually  involves 
decisions  that  are  based  on  value  judgements.  Students 
should  be  aware  of  the  fact  that  decisions  on  or  answers 
to  economic  concerns  are  not  likely  to  be  based  on  an 
understanding  of  economic  theory  alone.  Decision 
makers  determine  directions  by  combining  a  society’s 
values  and  goals  with  the  choices  or  alternatives 
available.  Federal  or  provincial  elections  can  provide 
opportunities  for  students  to  identify  economic  issues 
and  party  platforms  and  to  distinguish  between  economic 
reasoning  and  value  judgements. 

Special  events  can  provide  excellent  opportunities  for 
students  to  apply  their  economic  reasoning  skills. 
Students  should  be  encouraged  to  submit  a  summary  of 
an  event  that  they  feel  should  be  presented  to  the  class, 
describe  its  relationship  to  the  course,  and  identify  the 
source  of  their  information.  They  should  then  be  allowed 
to  present  all  relevant  information  and  lead  a  discussion 
in  which  their  information  can  be  analysed  and  their 
classmates  can  apply  their  individual  understandings  of 
economic  theory. 

The  introduction  of  a  federal  or  provincial  budget  is  an 
excellent  opportunity  for  students  to  link  economic 
concepts.  Students  should  be  aware  of  the  statements  of 
both  the  government  and  analysts  prior  to  the  budget  so 
that  they  can  understand  some  of  the  reasons  for  specific 
speculation,  as  well  as  why  certain  expected  measures 
are  not  included  in  the  budget.  Students  should  also  have 
opportunities  to  analyse  the  intended  macro-  and 
microeconomic  effects  of  individual  budget  measures. 
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Students  can  also  be  given  an  opportunity  to  select  a 
publicly  listed  company  to  review.  Using  copies  of  a 
company’s  financial  statements,  news  releases,  and 
interviews  with  management  personnel,  they  can 
prepare  a  report  to  describe  its  operation  and  relative 
position  in  the  marketplace.  This  report  should  describe 
the  company  completely,  including  its  history,  location, 
competition,  ownership,  corporate  structure,  types  of 
shares  issued,  and  executive  and  board  composition,  as 
well  as  providing  a  summary  of  its  stock-market 
performance  for  a  specific  period  of  time.  Students 
should  be  encouraged  to  assess  the  company’s  solvency, 
profitability  (both  long-term  and  short-term),  and  equity 
versus  its  debt. 


Evaluation  of 
Student  Achievement 

General  suggestions  for  the  evaluation  of  student 
achievement  may  be  found  in  the  business  studies  policy 
document,  Policy  for  Program  Planning  and  Delivery. 
The  following  recommendations  relate  to  all  economics 
courses.  Additional  suggestions  for  assessment  are 
included  in  the  “Teaching  and  Assessment  Strategies” 
section  for  each  economics  course. 

The  evaluation  of  student  performance  in  an  economics 
course  should  be  designed  to  determine  the  extent  to 
which  students  have  understood  basic  economic 
concepts  and  assimilated  commonly  used  economic 
symbols,  words  with  specific  economic  meaning,  words 
that  are  peculiar  to  economics,  and  general  facts  about 
how  economic  measurements  are  determined,  as  well  as 
their  ability  to  use  specific  economic  statistics.  Students 
should  be  required  to  translate  abstract  ideas  and  phrases 
laden  with  economic  terminology,  graphs,  tables,  and 
charts  into  their  own  words;  to  present  arguments  for 
and  against  economic  policies;  and  to  determine 
equilibrium  from  a  demand  or  supply  graph.  They  should 
be  required  to  demonstrate  their  ability  to  analyse 
economic  statements,  to  distinguish  between  fact  and 
hypothesis  or  between  conclusions  and  supporting 
statements,  and  to  identify  unsubstantiated  assumptions. 
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Economics,  General 
Level  (BEC) 


Introduction 

This  Senior  Division  course  will  provide  students  with 
economic  understandings  and  skills  that  will  help  them 
participate  effectively  as  consumers,  workers, 
entrepreneurs,  and  citizens  in  our  society.  They  should 
have  opportunities  to  examine  the  economic  decisions  of 
government,  business,  and  consumers,  as  well  as  local 
economic  issues,  the  business  cycle,  and  other  economic 
applications.  There  are  no  prerequisites  for  this  course. 

Note:  This  course  may  form  part  of  a  school’s  business 
studies  or  history  and  contemporary  studies 
program.  The  credit  earned  in  this  course  may,  at 
the  individual  student’s  discretion,  be  used  as  a 
credit  in  (a)  business  studies  or  (b)  history  and 
contemporary  studies.  In  addition,  the  credit 
earned  may  be  counted  as  one  of  the  eight 
required  for  a  concentration  in  business  studies. 


* 
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Students  should  be  provided  with  opportunities  to: 

■  understand  the  basic  economic  concepts  that  are 
necessary  for  a  reasoned  examination  of  economic 
issues; 

■  understand  that  economics  is  the  study  of  choice  and 
that  decision  makers  will  ultimately  rely  on  value 
judgements  to  determine  economic  direction; 

■  apply  economic  concepts  in  order  to  understand  the 
economic  decisions  made  by  business  and 
government; 

■  identify  economic  issues  that  occur  around  them  and 
discuss  these  issues  using  economic  vocabulary; 

■  examine  a  variety  of  economic  institutions,  such  as 
the  banking  system,  the  stock  market,  and 
government  agencies  and  departments. 

Teaching  and  Assessment 
Strategies 

The  teaching  and  assessment  strategies  included  here  are 
specific  to  this  course  and  are  suggested  in  addition  to  the 
general  strategies  for  teaching  and  for  assessing  student 
achievement  outlined  in  the  introduction  to  this  program 
and  in  the  business  studies  policy  document,  Policy  for 
Program  Planning  and  Delivery. 

To  maintain  a  high  level  of  student  interest  in  the 
application  of  economic  concepts,  the  material  used  to 
develop  those  concepts  should  relate  to  student 
experiences  and  understandings.  Short  case  studies  in 
which  students  are  required  to  identify  economic 
directions  can  provide  effective  beginning  points  for  the 
study  of  economic  theory. 

Students  should  be  encouraged  to  read  their  local 
newspapers  on  a  regular  basis.  They  should  be  required 
to  clip  and  classify  articles  that  relate  to  preassigned 
topics.  Students  can  collect  pamphlets  prepared  by 
government  or  private  agencies  and  prepare  their  own 
resource  booklets  on  topics  of  current  or  local  interest. 
The  variety  of  articles,  information  handouts,  topic 
notes,  and  student  exercises  that  are  important  to  an 
economic  applications  course  presents  an  opportunity  for 
students  to  acquire  and  practise  the  skills  required  for 
classifying,  organizing,  and  maintaining  reference 
material  in  a  systematic  way. 


The  assessment  of  student  performance  should  reflect 
students’  application  of  economic  concepts  and  should 
determine  the  degree  to  which  they  can  use  the  material 
covered  in  the  course  to  analyse  consumer,  employee, 
government,  and  voter  issues.  Students  should  be 
required  to  work  individually  and  in  small  groups  on 
projects  of  current  economic  interest  and  to  prepare  or 
interpret  flow  charts,  graphs,  tables,  or  other  kinds  of 
statistical  information. 

The  following  table  outlines  the  core  units  of  content  for 
the  course  and  the  percentage  of  class  time  and  relative 
emphasis  for  assessment  purposes  that  should  be 
allocated  to  each  unit  of  content.  Note  that  the 
sequencing  of  units  is  left  to  the  discretion  of  the  teacher. 
The  percentages  suggested  here  allow  for  the  inclusion  of 
optional  material  of  local  interest  within  each  unit  or  as 
an  additional  unit. 


Suggested  Time  and  Evaluation  Framework 


Unit  Per  Cent  of  Course 


I. 

Introduction  to  Economics 

10-15 

II. 

Price  Determination  in  the 

10-15 

III. 

Marketplace 

The  Role  of  Government  in  the 

10-15 

IV. 

Economy 

The  Role  of  Business  in  the 

10-15 

V. 

Economy 

The  Role  of  Workers  in  the 

10-15 

VI. 

Economy 

Economic  Applications 

30-45 
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Course  Content 


3.  explain  the  concept  of  opportunity  cost; 


The  main  items  of  course  content  for  each  unit  are 
presented  in  bold-face  type.  Each  of  these  is  followed  by 
more  specific  learning  opportunities  that  relate  to  the 
main  item  of  content. 


I.  Introduction  to 
Economics 

Core  Content 

Students  will: 

1 .  examine  the  economic  needs  and  wants  of 
individuals,  groups,  and  society  in  general; 

■  identify  personal  needs  and  wants,  distinguish 
between  needs  and  wants,  and  recognize  that 
needs  and  wants  may  vary  among  individuals, 
groups,  and  societies; 

2 .  identify  basic  economic  questions  or  decisions 
that  might  confront  an  economy  as  a  result  of 
the  constraints  of  economic  scarcity; 

i#  identify  basic  economic  questions  related  to  what 
to  produce,  how  to  produce  it,  who  to  produce  it 
for,  and  how  to  distribute  what  is  produced; 

■  discuss  how  decisions  on  what  to  produce  are 
made  in  Canada,  with  particular  attention  to  the 
influence  of  consumer  demand  or  consumer 
sovereignty  and  the  business  quest  for  profit; 
identify  the  factors  of  production,  namely,  labour, 
capital,  land  and  natural  resources,  and 
management  or  entrepreneurship; 

■  describe  how  the  factors  of  production  can  be 
assembled  in  different  combinations  to  produce  a 
variety  of  goods  and  services; 

examine  alternative  answers  to  the  question  of 
how  to  distribute  what  is  produced; 


recognize  that  all  economic  decisions  involve  an 
opportunity  cost; 

determine  the  opportunity  cost  of  specific 
personal  decisions,  such  as  buying  a  new  stereo; 

4.  appreciate  the  importance  of  the  values  and 
goals  of  Canadian  society  in  determining  what 
to  produce,  how  to  produce  it,  and  how  to 
distribute  what  is  produced; 

examine  a  variety  of  values  present  in  Canadian 
society  (e.g. ,  private  property,  economic  freedom, 
social  equity)  and  appreciate  their  effect  on 
current  economic  decisions; 

5.  identify  the  major  groups  of  decision  makers  in 
our  society  and  describe  the  decision-making 
activities  of  each; 

identify  such  decision  makers  as  consumers; 
unionized  and  non-unionized  workers;  savers; 
voters;  self-employed  individuals  and  corporate 
businesses;  and  federal,  provincial,  and  municipal 
governments; 

describe  the  exchanges  in  the  consumer 
marketplace  between  consumers  and  business; 
describe  the  exchanges  in  the  labour  market 
between  workers  and  employers; 
m  describe  the  exchanges  in  the  capital  market 
among  the  owners  of  such  factors  of  production  as 
land  (natural  resources)  and  capital; 
explain  the  role  of  management  in  the  production 
of  goods  and  services; 

describe  the  exchanges  of  taxes,  subsidies,  and 
transfer  payments  among  consumers,  businesses, 
and  government. 

Optional  Content 
Students  will: 

1.  examine  the  exchanges  that  occur  in  the  export  and 
import  markets  between  consumers  and  Canadian 
and  foreign  businesses; 

prepare  flow  charts  of  the  exchanges  among 
consumers,  businesses,  and  government; 
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2.  apply  decision-making  models  to  personal  or  family 
economic  decisions ; 

evaluate  the  personal  usefulness  of  one  or  more 
decision-making  models; 
examine  the  statement  “All  factors  of  production 
lie  with  the  householder  as  worker,  landowner, 
investor,  shareholder,  and  entrepreneur”; 
describe  the  characteristics  of  labour,  capital, 
natural  resources,  and  entrepreneurship; 
identify  the  different  types  of  income  that  are 
received  as  a  result  of  the  purchase  or  use  of 
labour,  capital,  natural  resources,  or 
entrepreneurship; 

3.  compare  a  traditional  economy  or  a  command 
economy  to  the  Canadian  economy; 

discuss  how  economic  decisions  can  be  made  on 
the  basis  of  tradition; 

relate  the  “traditional  approach”  to  the  economy 
of  the  North  American  Indians  prior  to  European 
settlement  in  Canada  and  discuss  the  general 
characteristics  of  such  traditional  economic 
systems. 


II.  Price 

Determination  in 
the  Marketplace 

Core  Content 

Students  will: 

1 .  explain  the  concept  of  demand; 

■  define  the  basic  law  of  demand; 

■  recognize  a  graph  of  a  demand  curve; 

■  determine  price  and  quantity  from  points  on  a 
demand  curve; 

■  consider  the  goods  and  services  that  they 
personally  “demand”  and  determine  the  reasons 
for  their  decisions  or  choices; 

2 .  examine  the  factors  that  influence  the  demand 

for  a  service; 

■  explain  the  effect  that  changes  in  income  or  job 
security  might  have  on  demand; 

■  explain  the  effect  that  culture  and  tradition  might 
have  on  demand; 

■  explain  the  effect  that  advertising  might  have  on 
demand; 

■  explain  how  changing  consumer  tastes  and 
preferences  might  affect  demand; 

■  describe  how  changes  in  the  price  of  related  goods 
might  affect  the  demand  for  a  product; 
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3.  explain  the  concept  of  supply; 

define  the  basic  law  of  supply; 

recognize  a  graph  of  a  supply  curve; 

read  price  and  quantity  from  points  on  a  supply 

curve; 

identify  the  benefits  to  entrepreneurs  of  a 
free-enterprise  system; 

recognize  that  profit  is  defined  as  the  difference 
between  total  revenue  and  total  cost  and 
understand  the  importance  of  the  profit  motive  as 
a  determinant  of  output  decisions; 

4.  identify  the  factors  that  affect  supply; 

illustrate  how  costs  increase  according  to  the  law 
of  diminishing  return  and  how  specialization  can 
cause  costs  to  decrease; 

describe  the  concept  of  productivity  and  consider 
a  variety  of  ways  by  which  producers  could 
increase  productivity  (e.g.,  through  job  sharing, 
job  rotation,  improved  labour-management 
relations,  improved  working  conditions,  profit 
sharing); 

describe  the  concept  of  efficiency  and  explain  why 
efficiency  might  vary  from  producer  to  producer; 

5.  describe  how  a  market  price  is  established  by 
the  interaction  of  supply  and  demand  forces; 

examine  current  prices  and  market  conditions  for 
specific  goods  or  services; 
explore  a  variety  of  possible  events  that  could 
influence  the  market  price  for  goods  or  services; 
describe  the  conditions  that  exist  in  markets 
where  the  price  is  above  or  below  equilibrium; 
describe  market  solutions  to  surpluses  and 
shortages; 

examine  equilibrium  on  a  supply-and-demand 
graph  and  explain  why  only  one  price  can  be  an 
equilibrium  price  in  the  short  run; 
explain  why  movement  towards  equilibrium  may 
never  reach  equilibrium; 


6.  describe  the  effect  that  government  can  have  on 
supply,  demand,  and  equilibrium  price; 

■  examine  the  effect  on  demand  of  government 
action  in  such  areas  as  taxes,  advertising,  and 
information  services; 

examine  the  effect  on  supply  of  government  action 
in  such  areas  as  the  establishment  of  marketing 
boards,  pollution  controls,  minimum  wages, 
safety  and  health  standards,  the  regulation  of 
professions,  and  licensing; 
examine  the  effect  on  equilibrium  price  of 
government  action  in  such  areas  as  rent  control, 
minimum  wages,  farm  prices,  and  public  utilities. 

Optional  Content 
Students  will: 

-  construct  supply-and-demand  curves; 

prepare  supply-and-demand  curves  from  a  table; 
create  a  table  from  a  supply-and-demand  graph; 
distinguish  between  a  change  in  supply  and  a 
change  in  demand; 

list  the  reasons  for  a  change  in  either  supply  or 
demand; 

distinguish  between  a  change  in  demand  and  in 
quantity  demanded  and  a  change  in  supply  and  in 
quantity  supplied; 

predict  the  effects  of  a  change  in  supply  and  demand 
on  price  and  quantity. 


12 


III.  The  Role  of 
Government  in 
the  Economy 

Core  Content 
Students  will: 

1 .  identify  a  variety  of  roles  that  governments  can 
play  in  the  economy; 

■  identify  the  producer  role  of  government  and  list 
the  types  of  goods  and  services  produced; 
identify  the  redistribution-of-income  role  of 
government  and  list  the  types  of  redistribution 
measures  that  exist  (e.g. ,  baby  bonus,  old-age 
pension,  unemployment  insurance); 
identify  the  regulatory  and  monitoring  role  of 
government  and  list  some  of  the  areas  of 
regulation  (e.g.,  utilities,  communications, 
transportation); 

identify  the  government’s  role  in  stabilizing  the 
economy  with  regard  to  inflation  and 
unemployment; 

2 .  identify  the  range  of  goods  and  services 
provided  by  governments; 

identify  sources  of  revenue  for  governments,  such 
as  taxation,  borrowing  through  the  sale  of  bonds, 
printing  money,  and  selling  government  goods 
and  services; 

examine  the  concept  of  a  government  deficit; 


3.  describe  the  function  served  by  government 
with  respect  to  the  redistribution  of  income; 

explore  the  different  ways  in  which  governments 

can  redistribute  income; 

discuss  the  rationale  for  the  redistribution  of 

income  by  government  and  the  criteria  used  to 

determine  redistribution  policies; 

identify  a  variety  of  ways  of  transferring  payments 

in  the  redistribution  process; 

4.  describe  the  impact  on  the  economy  that  a 
government  can  have  through  spending  and 
taxation; 

examine  how  government  can  affect  consumer 
and  business  spending  through  tax  and 
interest-rate  policies; 

list  the  kinds  of  fiscal-policy  solutions  that 
governments  might  use  to  combat  inflation  and 
unemployment. 

Optional  Content 
Students  will: 

1.  determine  the  advantages  and  disadvantages  of 
deficits; 

review  the  current  status  of  the  Canadian  deficit  or 
debt  position  and  determine  the  reasons  for 
establishing  a  deficit; 

identify  the  costs  of  carrying  a  large  debt  and 
examine  the  effect  that  this  might  have  on 
government  activities  and  on  the  economy  as  a 
whole; 

debate  the  pros  and  cons  of  Canada’s  debt 
position,  recognizing  that  high  levels  of  national 
debt  can  affect  interest  rates  and  private-sector 
borrowing; 

2.  briefly  compare  the  breakdown  of  spending  by  one 
government  with  that  of  another 

(e.g. ,  provincial  vs.  federal ,  provincial  vs.  municipal, 
Canada  vs.  France,  Canada  vs.  the  USSR); 

3.  examine  the  trade  sector  of  the  Canadian  economy ; 

examine  the  interdependence  of  the  economies  of 
Canada  and  the  United  States  and  the  factors  that 
determine  the  value  of  the  Canadian  dollar; 
determine  Canada’s  major  exports  and  imports  and 
examine  the  issue  of  free  trade  with  the  United 
States. 
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IV.  The  Role  of 
Business  in  the 
Economy 

Core  Content 

Students  will: 

1 .  identify  the  various  types  and  sizes  of  business 
that  produce  goods  and  services  in  our 
economy; 

distinguish  among  primary,  secondary,  and 
tertiary  industries,  using  such  industry  groups  as 
the  retail,  forestry,  mining,  automotive,  food,  and 
service  industries; 

■  examine  some  of  the  distinguishing  features  of 
small  and  large  businesses; 

define  multinational  corporation ; 

■  identify  the  proportions  of  different  industries  in 
the  Canadian  economy  and  the  breakdown  among 
resource,  manufacturing,  and  service  industries; 

2 .  examine  the  role  of  business  in  a  market-based 
economy; 

■  discuss  the  role  of  business  in  providing  goods  and 
services; 

■  examine  the  relationships  among  business 
activity,  output,  and  employment; 

■  explain  how  businesses  work  to  combine  available 
resources  in  efficient  ways  in  order  to  increase 
productivity,  lower  costs,  and  improve  their 
competitive  position; 


■  identify  the  possible  negative  effects  of  the  use  of 
resources  and  of  the  efforts  of  business  to  reduce 
costs  and  increase  profits; 

■  examine  the  effect  of  competition  in  business  in 
terms  of  the  availability  of  consumer  products; 

3.  examine  the  role  of  the  entrepreneur  in  the 
Canadian  economy; 

illustrate  how  an  entrepreneur  responds  to 

perceived  needs  and  wants  and  attempts  to  satisfy 

the  demand  and  to  earn  a  profit; 

identify  how  entrepreneurs  can  affect  what  is 

produced  and  how  it  is  produced; 

describe  how  entrepreneurial  skills  can  be  applied 

to  the  operation  of  a  large  business,  government 

activity,  community  program,  and  non-profit 

endeavour; 

4.  define  competition  and  discuss  its  role  in  a 
market-based  economy; 

identify  various  forms  of  competition,  including 
perfect  competition,  oligopolies,  and  monopolies; 
identify  the  factors  that  may  influence  the  degree 
of  competition  in  a  particular  industry; 

■  identify  the  advantages  and  disadvantages  of 
competition; 

examine  the  role  of  government  in  influencing  the 
degree  of  competition; 

5.  examine  a  variety  of  ways  in  which  a  business 
can  fund  development,  improvement,  and 
expansion  operations; 

distinguish  between  debt  and  equity  financing, 
using  the  following  sources  as  examples:  owner’s 
or  partners’  capital,  loans,  and  the  issuing  of 
stock; 

identify  the  criteria  used  by  investors  in  deciding 
to  invest  in  a  company; 

6.  explain  the  role  and  function  of  profit  in  a 
market-based  economy; 

■  examine  the  use  of  profits,  including  the  provision 
of  a  return  to  shareholders,  owners,  or  partners; 
the  funding  of  improvements  to,  upgrading  of,  or 
expansion  of  a  business;  the  paying  of  debts;  and 
the  increasing  of  salaries  or  wages; 
distinguish  between  the  considerations  of  owners 
and  workers  with  respect  to  the  sharing  of  profit; 
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appreciate  that  consumers  may  criticize  the  prices 
they  are  required  to  pay  and  complain  about  the 
profits  earned  by  businesses. 

Optional  Content 
Students  will: 

1.  identify  various  forms  of  business  organization  and 
list  the  advantages  and  disadvantages  of  each; 

discuss  the  differences  in  the  operation  of  the 
following  kinds  of  business:  sole  proprietorship, 
partnership,  corporation,  co-operative 
corporation,  multinational  corporation; 

2.  examine  a  variety  of  motives  that  might  influence 
business  decisions  or  actions; 

examine  such  possible  business  goals  as  profit, 
growth  or  expansion,  market  share,  longevity  and 
corporate  stability,  good  “corporate  citizenship”, 
and  industry  leadership; 

describe  how  some  of  these  motives  may  conflict 
with  others  at  particular  times; 

j.  determine  ways  in  which  productivity  might  be 
increased  in  Canada; 

examine  the  importance  of  productivity  to  an 
improved  standard  of  living,  worker  attitudes,  and 
management  attitudes  and  the  advantages  and 
disadvantages  of  using  new  technology  in  the 
workplace; 

4.  identify  the  implications  of  a  change  in  the  price  of  a 
particular  material  or  resource; 

examine  the  effect  on  producers’  costs  of  various 
methods  of  production  or  of  higher  material  costs; 
examine  the  effect  of  changing  prices  for  raw 
materials  on  inventory  management  and 
conservation  policies. 


V.  The  Role  of 
Workers  in  the 
Economy 

Core  Content 

Students  will: 

1 .  describe  how  individuals  should  prepare  for 
participation  in  the  work  force; 

identify  the  incentives  and  motives  for  work; 

examine  different  approaches  that  might  be  taken 

to  finding  employment; 

examine  the  factors  that  might  affect  worker 

attitudes  and  productivity; 

examine  the  factors  that  might  influence  an 

employer’s  hiring  practices  and  identify  how  these 

might  affect  the  success  of  particular  employment 

applicants; 
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2.  examine  the  factors  that  might  influence  the 
demand  for  labour; 

examine  level  of  output,  use  of  technology,  use  of 
capital,  seasonal  employment,  rate  of  export, 
government  policies,  investment,  and  rate  of 
interest; 

discuss  the  ways  in  which  an  individual  can 
attempt  to  analyse  trends  and  labour-market 
conditions  and  use  this  information  to  make 
education  and  career  decisions; 
examine  current  labour-market  conditions  to 
identify  occupations  or  skills  in  high  demand; 
discuss  the  factors  that  might  influence  the 
demand  for  labour  in  the  future; 

3.  determine  the  factors  that  might  influence 
wages; 

illustrate  the  effect  of  the  following  on  the 
determination  of  wages:  supply  and  demand, 
education,  training,  experience,  and  cost-of-living 
allowances; 

4.  describe  the  role  of  labour  unions; 

discuss  the  objectives  of  organized  labour  and  the 
influence  that  unions  can  have  on  wages  and 
salaries,  working  conditions,  benefit  packages, 
health  and  safety,  and  the  demand  for  or  the 
supply  of  labour; 

examine  some  of  the  major  issues  or  concerns 
currently  facing  organized  labour  in  Canada; 


5 .  examine  the  process  of  collective  bargaining; 

define  collective  bargaining ; 

examine  the  success  and  failure  rates  of  collective 

bargaining; 

describe  the  procedures  that  are  followed  if  the 
collective-bargaining  process  breaks  down; 
follow  the  events  of  a  current  or  recent  strike  to 
determine  why  it  was  called,  where  the 
breakdowns  in  bargaining  occurred,  and  how  a 
settlement  eventually  was  reached; 

6.  examine  the  causes  and  effects  of 
unemployment; 

discuss  frictional,  structural,  seasonal,  and 
demand-deficient  unemployment; 
examine  current  unemployment  statistics  to 
identify  the  unemployment  rate  and  the 
employment  sectors  or  regions  experiencing 
heavy  unemployment; 

7.  discuss  the  personal  and  social  implications  of 
unemployment; 

identify  the  costs  to  Canada  when  a  worker  is 
unemployed; 

8.  examine  some  of  the  unique  aspects  of  the 
participation  of  youth  in  the  work  force; 

discuss  the  problem  of  youth  unemployment. 

Optional  Content 
Students  will: 

1.  examine  the  impact  of  government  on  workers, 
wages,  and  employment  or  unemployment; 

discuss  government  influences  on  the  level  of 
economic  activity  and  employment; 
discuss  relevant  regulations  and  legislation; 

2.  examine  a  variety  of  affirmative-action  programs; 

discuss  the  potential  opportunities  provided  by 
affirmative-action  programs  and  the  implications  of 
such  programs. 
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VI.  Economic 
Applications 

Students  must  complete  a  minimum  of  three  of  the 

following  subtopics: 

A.  Consumers  in  the  Economy 

Core  Content 

Students  will: 

1 .  identify  major  consumer  choices  or  decisions; 

■  discuss  the  advantages  and  disadvantages  of 
saving  their  money; 

■  examine  the  influence  of  rising  prices  on 
consumer  decisions; 

■  examine  a  variety  of  possible  household  budgets 
to  identify  an  average  proportion  of  income  for  a 
variety  of  categories  of  common  expenditure; 

2 .  identify  the  influence  of  some  consumer 

decisions  on  the  economy; 

■  consider  how  consumers  can  affect  production, 
investment,  and  pricing  decisions; 

■  identify  how  consumer  demand  can  affect  the 
level  of  economic  activity  and  the  business  cycle; 


3.  determine  the  effect  of  inflation  on  consumer 
decisions; 

define  inflation ; 

consider  the  use  of  the  Consumer  Price  Index  (cpi) 
to  measure  inflation  and  the  cost  of  living; 
identify  the  difference  between  money  value  and 
real  value; 

identify  the  effect  of  inflation  on  savings  and 
pensions; 

4.  examine  consumer  rights  in  the  economy; 

examine  legislation  designed  to  protect  the 
consumer; 

identify  a  variety  of  private  agencies  established  to 
protect  the  consumer. 

Optional  Content 
Students  will: 

1.  identify  the  advantages  and  disadvantages  of  using 
credit; 

examine  the  reasons  why  firms  will  grant  credit; 
discuss  the  advantages  and  disadvantages  of  credit 
for  the  individual  and  the  economy; 

2.  examine  the  effect  of  advertising  on  consumer 
decisions; 

determine  the  role  of  advertising  in  the  economy 
and  discuss  its  advantages  and  disadvantages; 

j.  develop  a  household  budget; 

4.  examine  a  variety  of  sa  vings  plans; 

consider  savings  accounts  and  investment 
opportunities. 
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B.  The  Role  of  Money  in  the 
Economy 

Core  Content 
Students  will: 

1 .  describe  a  barter  economy  and  its  evolution  to  a 
money-based  economy; 

■  simulate  a  barter  situation,  recognizing  the 
complications  related  to  output,  number  of 
producers,  and  number  of  consumers; 
examine  how  exchanges  of  goods  and  services  are 
simplified  by  the  introduction  of  a  medium  of 
exchange; 

2.  identify  the  role  and  function  of  money; 

consider  the  concept  of  legal  tender,  the 
components  of  money  supply,  and  the  importance 
of  the  use  of  cheques; 

3.  identify  the  relationship  between  inflation  and 
the  value  of  money; 

■  identify  winners  and  losers  during  periods  of 
inflation; 

demonstrate  an  understanding  of  the  term 
purchasing  power ; 

4.  describe  the  role  of  chartered  banks  and  other 
financial  institutions  in  the  Canadian  economy; 

consider  the  various  functions  of  a  bank; 

■  identify  differences  among  various  financial 
institutions. 

Optional  Content 
Students  will: 

1.  describe  the  role  of  the  Bank  of  Canada; 

2.  explain  monetary  policy’; 

understand  the  relationship  between  money  supply 
and  interest  rates; 

examine  possible  actions  by  the  Bank  of  Canada  to 
control  inflation  and  unemployment; 

j.  examine  current  issues  or  conditions  that  affect 
financial  institutions,  interest  rates,  or  the  Canadian 
economy  in  general. 


C.  Local  Economic  Conditions  and 
Issues 

Core  Content 

Students  will: 

1 .  examine  the  economic  characteristics  of  their 
local  community; 

■  identify  local  economic  institutions  and  assess 
their  role  in  the  local  economy; 

■  meet  with  local  representatives  of  the  various 
economic  sectors  and  institutions  and  discuss 
economic  issues  with  them; 

2 .  identify  the  strengths  and  weaknesses  of  their 
local  economy; 

■  examine  the  history  and  evolution  of  their  local 
economy; 

identify  the  links  between  their  local  economy  and 
the  rest  of  Canada  and  other  countries; 

3.  examine  the  entrepreneurial  opportunities 
available  in  their  local  community  or  ways  in 
which  their  community  might  increase 
entrepreneurial  activity; 

■  examine  the  advantages  and  disadvantages  of 
self-employment; 

■  examine  ways  to  increase  risk  taking  in  our 
economy,  either  through  government  or 
individual  action. 


18 


D.  The  Business  Cycle 

Core  Content 

Students  will: 

1 .  demonstrate  an  understanding  of  gross  national 
product  (gnp)  and  gross  national  expenditure 
(gne)  and  examine  the  fluctuations  in  the  level 
of  each; 

■  identify  gnp  as  a  measure  of  the  output  of  goods 
and  services; 

■  identify  gne  as  a  measure  of  aggregate  demand; 

■  explain  why  gne  equals  GNP; 

■  identify  the  major  categories  of  demand  that  will 
influence  the  gnp,  noting  how  total  output  should 
vary  with  total  demand  and  existing  business 
inventories; 

■  consider  the  factors  that  may  contribute  to 
variations  in  the  total  output  of  an  economy; 

2 .  construct  a  diagram  of  a  business  cycle  and 
describe  the  conditions  that  might  exist  at  the 
peaks  and  valleys  of  the  cycle; 

■  study  specific  economic  periods  of  high  growth 
and  recession  or  depression  and  identify  the 
general  conditions  that  existed  in  the  Canadian 
economy  at  those  times; 

■  identify  traditional  trade-offs  between 
unemployment  and  inflation  that  tend  to  exist  in 
the  business  cycle; 

3.  identify  government  policies  that  might 
influence  the  level  of  economic  activity  in  a 
country; 

■  consider  monetary  and  fiscal  policy. 


E.  Practical  Applications 

Core  Content 

Students  will: 

1 .  examine  a  particular  market  in  depth; 

■  apply  the  concepts  of  price  determination  to  a 
study  of  the  stock  market,  the  farm  market,  or  a 
local  market  initiative; 

2 .  examine  the  operation  of  a  government 
department,  Crown  corporation,  or  regulatory 
agency; 

■  examine  the  reasons  for  the  creation  of  particular 
government  departments,  Crown  corporations,  or 
regulatory  agencies; 

■  examine  whether  or  not  the  particular  activity 
could  be  undertaken  by  the  private  sector. 

Optional  Content 

Students  will: 

1.  examine  the  impact  of  technology  on  workers  and 
businesses; 

2.  examine  a  command  or  planned  economy  in  detail; 

3.  examine  a  number  of  specific  periods  in  Canada 's 
economic  history  and  discuss  government  policies 
during  those  times. 
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Economics, 
Advanced  Level 

(BEC) 


Introduction 

As  a  worker,  owner,  manager,  consumer,  or  voter,  every 
student  is  likely  to  be  affected  by  economic  decisions. 
Economics  at  the  advanced  level  of  difficulty  will  help 
students  to  develop  a  perspective  on  economic  theory, 
principles,  institutions,  and  issues  and  to  make  effective 
decisions  both  in  the  marketplace  and  at  the  ballot  box. 
This  Senior  Division  course  is  appropriate  for  students 
who  are  interested  in  further  study  in  an  economic  field 
or  in  business.  There  is  no  prerequisite  for  this  course. 

Note:  This  course  may  form  part  of  a  school’s  business 
studies  or  history  and  contemporary  studies 
program.  The  credit  earned  in  this  course  may,  at 
the  individual  student’s  discretion,  be  used  as  a 
credit  in  (a)  business  studies  or  (b)  history  and 
contemporary  studies.  In  addition,  the  credit 
earned  may  be  counted  as  one  of  the  eight 
required  for  a  concentration  in  business  studies. 
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Students  should  be  provided  with  opportunities  to: 

■  apply  the  economic  tools  of  supply-and-demand  and 
production-possibility  curves; 

■  apply  economic  theory  to  new  situations  to  determine 
various  options; 

■  assess  the  relationship  between  economics  and  other 
subjects; 

■  appreciate  those  basic  economic  concepts  that  are 
necessary  to  the  effective  consideration  of  economic 
issues; 

■  determine  that  economics  is  the  study  of  choices  and 
that  economic  decisions  are  made  on  the  basis  of 
value  judgements; 

■  apply  economic  concepts  in  order  to  understand  the 
economic  decisions  that  are  made  by  businesses  and 
government; 

■  discuss  current  economic  issues,  using  economic 
terminology. 

Teaching  and  Assessment 
Strategies 

The  teaching  and  assessment  strategies  included  here  are 
specific  to  this  course  and  are  suggested  in  addition  to  the 
general  strategies  for  teaching  and  for  evaluating  student 
achievement  outlined  in  the  introduction  to  this  program 
and  in  the  business  studies  policy  document,  Policy  for 
Program  Planning  and  Delivery. 

Students  should  be  encouraged  to  use  newspapers  to 
follow  economic  and  political  issues  throughout  the 
course.  They  should  be  required  to  clip  newspaper 
articles  on  particular  topics  and  eventually  to  prepare 
case  studies  on  the  issues  raised  in  them.  Students  should 
also  follow  current  inflation,  unemployment,  exchange, 
prime,  and  bank  rates  in  the  media  and  be  able  to  discuss 
the  significance  of  any  changes  in  them. 

Student  essays  related  to  issues  should  be  written  for 
particular  audiences.  For  example,  an  essay  on  rent 
controls  could  be  addressed  to  the  government  and 
written  from  the  viewpoint  of  a  young  person  trying  to 
find  accommodation  or  of  a  pensioner  who  is  thankful 
for  low  rents.  It  may  even  be  useful  for  students  to  argue 
a  point  of  view  that  they  do  not  hold. 

Computer  simulations  should  be  explored,  especially 
those  that  deal  with  management  decisions  and 
stock-market  issues. 


Debates  and  seminars  allow  students  opportunities  to 
develop  both  their  economic  reasoning  abilities  and  their 
thinking,  speaking,  and  listening  skills.  Students  should 
be  encouraged  to  gather  a  base  of  economic  concepts  and 
facts  and  use  these  to  support  or  arrive  at  a  position  on  a 
particular  issue.  In  responding  to  the  statements  of  fellow 
students,  they  have  an  opportunity  to  distinguish 
between  fact  and  value  judgements. 

Students  should  be  required  to  formulate  and  test  a 
hypothesis  on  an  economic  issue  of  interest  to  them. 

They  should  collect  data,  use  an  electronic  spreadsheet  to 
collate  the  results,  reach  a  conclusion,  and  support  it 
with  evidence  from  their  research. 

The  techniques  used  for  the  evaluation  of  student 
performance  should  be  designed  to  determine  the  extent 
to  which  students  have  understood  the  basic  economic 
concepts  and  are  able  to  relate  these  concepts  to  the 
economic  activities  around  them.  In  addition  to  formal 
testing  within  each  unit  of  study,  evaluation  should 
include  specific  assignments,  such  as  the  interpretation  of 
case  studies,  oral  or  written  reports,  research  papers, 
debates,  and  seminars  on  particular  economic  topics. 

The  following  table  outlines  the  core  units  of  content  for 
the  course  and  the  percentage  of  class  time  and  relative 
emphasis  for  assessment  purposes  that  should  be 
allocated  to  each  unit  of  content.  Note  that  the 
sequencing  of  units  is  left  to  the  discretion  of  the  teacher. 
The  percentages  suggested  here  allow  for  the  inclusion  of 
optional  material  of  local  interest  within  each  unit  or  as 
an  additional  unit. 


Suggested  Time  and  Evaluation  Framework 


Unit 

Per  Cent  of  Course 

1.  Introduction  to  Economics 

5-10 

II.  Introduction  to 

15-20 

Macroeconomics 

III.  Introduction  to 

15-20 

Microeconomics 

IV.  Business  Organization  and 

20-30 

Finance 

V.  The  Labour  Market 

10-15 

VI.  Personal  Finance  and  Taxation 

10-15 

VII.  The  Ontario  Economy 

5-10 

VIII.  Economic  Applications 

5-10 
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Course  Content 


The  main  items  of  course  content  for  each  unit  are 
outlined  in  bold-face  type.  Each  of  these  is  followed  by 
more  specific  learning  opportunities  that  relate  to  the 
main  item  of  content. 


I.  Introduction  to 
Economics 

Core  Content 
Students  will: 

1 .  examine  economic  scarcity  as  an  economic 
problem; 

distinguish  between  the  common  use  of  the  term 
scarcity  and  its  economic  meaning  as  applied  to 
the  limited  availability  of  resources; 
consider  the  economic  value  of  something  in 
relation  to  its  scarcity; 

identify  and  distinguish  between  economic  needs 
and  wants  and  determine  how  these  may  vary 
among  different  people  and  societies; 

2 .  determine  the  various  types  of  resources  or 
factors  of  production  that  are  available  to 
produce  goods  and  services; 

consider  land  (natural  resources),  labour,  capital, 
and  entrepreneurship; 

identify  possible  conflicts  between  the  use  of 
resources  for  economic  and  non-economic 
purposes; 


3.  determine  the  ways  in  which  a  society  might 
answer  the  questions  of  what  to  produce,  how 
to  produce  it,  and  for  whom  to  produce  it; 

explain  the  meaning  of  economic  system-, 
compare  the  characteristics  of  a  variety  of 
economic  systems  in  countries  around  the  world; 

4.  explain  the  concepts  of  opportunity  cost  and 
economic  trade-off; 

relate  the  concepts  of  opportunity  cost  and 
economic  trade-offs  to  how  time  is  used  as 
a  resource; 

consider  opportunity  costs  from  a  consumer 
perspective,  a  business  perspective,  a  labour 
perspective,  and  a  government  perspective; 
consider  the  importance  of  opportunity  costs  and 
trade-offs  in  decision-making  activities; 

5.  construct  a  production-possibility  curve  (ppc); 

explain  the  concept  of  ceteris  paribus ; 
create  production-possibility  curves  from  a  table; 
measure  the  opportunity  cost  of  moving  from  one 
point  to  another; 

examine  the  assumptions  behind  the  PPC  and  the 
effects  of  changing  those  assumptions; 
illustrate  the  advantages  of  specialization,  using  a 
ppc  and  the  concept  of  economic  growth; 

6.  describe  the  characteristics  of  Canada’s  mixed 
economy; 

explain  the  difference  between  market  and 
planned  sectors; 

understand  the  dual  nature  of  the  Canadian 
economy; 

determine  the  major  sectors  of  the  Canadian 
economy  and  the  exchanges  that  occur 
among  them; 

K  identify  and  describe  the  market  and  planned 
sectors  of  the  economy. 
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Optional  Content 

Students  will: 

1.  identify  and  describe  three  major  theoretical  types  of 
economic  system; 

describe  the  characteristics  of  a  traditional, 

command,  and  market  economy; 

examine  a  variety  of  economic  systems  from 

different  countries  and  identify  the  type  of 

economy  of  which  each  is  a  part; 

discuss  the  possible  strengths  and  weaknesses  of 

each  type  of  economic  system; 

discuss  the  reasons  for  a  country’s  selecting  each 

of  these  economic  systems; 

explain  how  the  various  types  of  economic  system 

relate  to  capitalism,  socialism,  communism,  and 

fascism; 

2.  examine  the  general  characteristics  of  Canada 's 
economy; 

consider  the  opportunities  and  the  difficulties 
presented  by  Canada’s  size,  population,  resources, 
and  availability  of  skilled  labour; 
examine  the  status  of  Canada’s  manufacturing 
base; 

discuss  the  roles  of  government  in  the  economy 
(i.e. ,  monetary  policies,  fiscal  policies,  and  the 
effect  of  legislation); 

discuss  the  economic  implications  of  Canada’s 
proximity  to  the  United  States; 
examine  the  regional  variations  in  Canada’s 
economy; 

discuss  the  staple  thesis  as  it  applies  to  Canadian 
economic  development; 

using  current  statistics,  examine  Canada’s  relative 
importance  in  the  world  economy; 

3.  use  a  decision-making  mode l  to  define  a  problem, 
idetitify  and  rank,  criteria ,  identify  alternatives, 
evaluate  the  consequences  of  the  alternatives  in  terms 
of  the  criteria  and  their  ranking,  and  make  a  decision 
and  be  able  to  support  it. 


II.  Introduction  to  | 
Macroeconomics  II 

Core  Content 

Students  will: 

1 .  demonstrate  an  understanding  of 

macroeconomics; 

■  explain  the  difference  between  microeconomics 
and  macroeconomics; 

■  identify'  the  components  of  aggregate  demand  - 
C  + 1  +  G  +  (X-M)  -  and  the  major  sectors  of  the 
economy  -  the  household,  business,  government, 
and  foreign  trade; 

■  explain  the  concept  of  full  employment; 

2 .  describe  the  major  goals  of  the  Canadian 

economy; 

■  identify  the  goals  that  Canadians  wish  to  achieve, 
such  as  stability  in  inflation  and  employment 
rates,  an  equitable  distribution  of  income, 
economic  growth  or  an  increased  standard  of 
living,  economic  freedom,  and  a  viable  balance  of 
payments; 

■  consider  the  conflicts  that  exist  among  these 
goals; 

■  determine  the  importance  of  the  political  system 
in  establishing  a  priority  list  for  a  country’s  goals; 

■  identify  the  aggregate  economic  statistics  used  to 
measure  the  goals  of  the  Canadian  economy; 

■  use  Statistics  Canada  information; 
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calculate  the  gross  national  product  (gnp)  and 
demonstrate  how  it  is  used  to  measure  the  level  of 
economic  activity  and  use  the  consumer  price 
index  (CPI)  to  identify  trends  in  prices  during  the 
past  decade; 
define  unemployed; 

determine  how  the  unemployment  rate  is 
calculated; 

determine  how  labour-force  statistics  are 
collected; 

understand  the  term  balance  of  payments  and 
identify  surplus  and  deficit  positions; 
appreciate  the  reason  why  the  value  of  the 
Canadian  dollar  is  quoted  in  United  States  funds; 

3.  determine  the  difference  between  the 
productive  capacity  of  an  economy  and  the 
actual  level  of  the  gnp; 

determine  how  the  economic  capacity  of  an 
economy  can  be  measured; 
examine  the  reasons  why  economies  seldom 
operate  at  full  capacity; 

examine  the  factors  leading  to  an  expansion  in  the 
productive  capacity  of  an  economy; 

4.  identify  the  importance  of  foreign  trade  to  the 
Canadian  economy; 

determine  the  percentage  of  the  gnp  generated 
by  trade; 

list  major  exports  and  imports; 
identify  Canada’s  major  trading  partners; 
determine  the  arguments  for  and  against  free  trade 
and  protectionism; 

examine  the  interdependence  of  the  economies  of 
Canada  and  the  United  States; 

5.  describe  the  nature  and  function  of  money; 

explain  the  functions  of  money  (e.g.,  as  a  store  of 
value,  medium  of  exchange,  standard  of  value); 
define  money  supply; 

determine  why  notes,  coins,  and  hank  deposits 
make  up  the  money  supply  (Ml); 
distinguish  between  demand  and  non-demand 
deposits; 


6.  describe  the  role  of  chartered  banks  and  other 
financial  institutions  in  the  economy; 

distinguish  between  unit  and  system  banking; 
identify  the  various  functions  of  financial 
institutions  (e.g.,  as  depositories  for  savings, 
sources  of  loans); 

determine  the  differences  among  the  various 
forms  of  financial  institutions; 
determine  how  hanking  procedures  can  create 
money; 

examine  the  difference  between  the  Canadian 
banking  system  and  that  of  the  United  States; 

7.  describe  the  role  of  government  in  the 
economy; 

determine  the  role  of  the  Bank  of  Canada  with 
regard  to  monetary  policy; 
describe,  using  supply-and-demand  curves, 
how  changes  in  the  money  supply  can  affect 
interest  rates; 

identify  major  items  that  influence  the 
determination  of  interest  rates; 
explain  the  importance  of  bank  rate  and 
prime  rate; 

determine  the  role  of  the  Bank  of  Canada  in 
influencing  interest  rates  and  describe  the  ways  in 
which  bank  rates  can  be  determined; 
describe  the  impact  of  the  bank  rate  and  prime 
rate  on  commercial  rates; 
examine  the  impact  of  United  States  interest  rates 
on  Canadian  rates  and  explain  why  Canadian  rates 
may  be  forced  to  match  or  exceed  these  rates  in 
order  to  protect  the  value  of  our  dollar; 
explain  the  government’s  role  as  a  producer  and 
list  the  types  of  goods  and  services  produced; 
assess  the  government’s  role  in  the  redistribution 
of  income  and  describe  the  redistribution  policies 
in  place; 

describe  the  government’s  regulatory  and 
monitoring  roles  and  list  some  of  the  areas  that 
are  regulated; 
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8.  determine  the  factors  that  affect  the  domestic 

value  and  the  international  value  of  the 

Canadian  dollar; 

■  explain  the  function  of  international  money 
markets; 

■  identify  the  factors  that  affect  the  supply  of  and 
demand  for  the  Canadian  dollar; 

■  review  the  impact  of  the  money  supply  on  the 
domestic  value  of  our  money  in  relation  to  the 
output  of  our  economy; 

9.  determine  various  sources  of  government 

revenue; 

■  consider  taxation,  borrowing  through  the  sale  of 
bonds,  borrowing  from  international  money 
markets,  the  printing  of  money,  and  the  selling  of 
government  goods  and  services  as  sources  of 
government  revenue; 

■  examine  the  changes  in  taxation  policies  that  a 
government  can  make; 

■  describe  the  various  types  of  taxes  that  are  paid  in 
our  economy  and  briefly  examine  the  Canadian 
tax  system; 

■  discuss  the  level  of  complexity  of  the  Canadian  tax 
system  and  consider  its  fairness; 

■  identify  the  major  categories  of  government 
expenditure  and  describe  how  these  may  vary 
among  the  three  different  levels  of  government; 

■  examine  the  constitutional  responsibilities 
assigned  to  the  various  levels  of  government; 

■  define  transfer  payments; 

m  determine  the  transfers  of  funds  that  take  place 
among  various  levels  of  government; 

■  explain  the  economic  implications  of  government 
deficits  and  determine  when  they  may  be 
important  to  government  policies; 

■  explain  the  impact  that  a  deficit  can  have  on  the 
economy  with  specific  reference  to  production 
and  employment; 

■  debate  the  pros  and  cons  of  Canada’s  debt 
position; 

■  identify  the  roles  of  the  minister  of  finance  and 
the  governor  of  the  Bank  of  Canada  in  achieving 
economic  goals  through  monetary  and  fiscal 
policy. 


Optional  Content 
Students  will: 

J.  determine  the  criteria  that  might  be  used  by 

government  officials  when  deciding  whether  or  not  to 
undertake  a  particular  expenditure; 

explain  how  a  cost-benefit  analysis  can  be  used; 
determine  how  criteria  may  vary  according  to  the 
political  party  in  power; 
discuss  the  pros  and  cons  of  making 
policy-expenditure  decisions  on  the  basis  of 
public-opinion  polls; 

2.  analyse  the  advantages  and  disadvantages  of 
government  deficits; 

review  Canada’s  current  deficit  position; 
examine  the  impact  that  the  high  cost  of  carrying  a 
large  debt  can  have  on  government  activities  and 
the  economy  as  a  whole; 

3.  discuss  the  possible  government  policies  that  could  be 
enacted  to  influence  regional  disparity  the  degree  of 
competition,  international  trade,  and  environmental 
protection; 

4.  demonstrate  an  understanding  of  fiscal  and 
monetary  policy; 

compare  the  theories  of  John  Maynard  Keynes  and 
Milton  Friedman; 

describe  other  major  economic  theories  related  to 
government  policies; 

5.  describe  the  function  served  by  government  with 
respect  to  the  redistribution  of  income; 

explore  the  different  ways  in  which  governments 

can  redistribute  income; 

discuss  the  rationale  for  the  redistribution  of 

income  by  governments  and  the  criteria  used  to 

determine  redistribution  policies; 

compare  the  distribution  of  income  in  Canada  with 

that  in  another  country; 

examine  issues  such  as  guaranteed  annual  income 
and  the  need  to  work  in  order  to  qualify  for 
welfare; 
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6.  explore  policies  that  the  government  could  adopt  to 
combat  inflation,  unemployment ,  the  inequitable 
distribution  of  income,  slow  economic  growth,  and 
an  inefficient  economy; 

consider  the  effects  of  such  policies; 

7.  explain  how  the  gnp  is  used  to  calculate  the  total 
output  in  an  economy; 

examine  the  expenditure  approach,  the  incomes 
approach,  and  the  value-added  approach  to  GNP; 
explain  the  term  final  goods  and  services; 
explain  the  “residual  error  of  estimate”  in  the 
gnp  calculations; 

8.  define  economic  growth  and  explain  how  gnp  is  used 
to  monitor  it; 

explain  the  differences  among  gnp,  real  gnp,  gnp 
per  capita,  and  real  gnp  per  capita; 
consider  economic  growth  in  terms  of  consumer 
confidence  and  spending,  interest  rates  and 
investment,  a  country’s  trade  balance,  the  level  of 
government  spending,  and  tax  levels; 
examine  the  role  of  economics  forecasters; 
explain  how  an  index  is  used  to  adjust  the  gnp 
calculations  to  provide  a  basis  of  comparison; 
explain  why  it  is  important  to  account  for  price 
increases  when  calculating  gnp  or  comparing  gnp 
figures  over  time; 

9-  explain  the  difference  between  standard  of  living  and 
quality  of  life; 

discuss  the  use  and  limitations  of  the  per-capita 
gnp  statistic; 

discuss  both  economic  and  non-economic  factors 
that  might  be  considered  important  to  the  quality 
of  life; 

examine  the  ways  in  which  quality-of-life  estimates 
might  be  made  in  an  economy; 
determine  how  the  quality  of  life  in  one  country 
might  be  compared  with  that  in  another; 
discuss  the  concepts  of  comparative  and  absolute 
advantage; 

identify  the  types  of  inflation  that  can  occur  in  the 
economy; 

distinguish  between  cost-push  and  demand-pull 
inflation; 

describe  how  governments  can  generate  inflation 
through  monetary  and  fiscal  policies. 


III.  Introduction  to 
Microeconomics 

Core  Content 
Students  will: 

1 .  demonstrate  an  understanding  of 
microeconomics  and  the  market; 

examine  the  characteristics  of  a  specific  market; 
describe  the  meaning  of  competition ; 
distinguish  between  price  and  non-price 
competition; 

relate  the  concept  of  consumer  scarcity  to 
market  price; 

2 .  demonstrate  an  understanding  of  the  law 
of  demand; 

■  identify  the  variables  affecting  demand; 
explain  the  importance  of  ceteris  paribus  in 
making  predictions; 

■  construct  a  demand  curve  from  a  table 
and  a  graph; 

■  distinguish  between  a  shift  of  the  curve  and 
movement  along  the  curve; 

3.  demonstrate  an  understanding  of  supply  and 
the  variables  that  affect  it; 

■  explain  the  concept  of  free  enterprise  and  the 
range  of  choices  available  to  potential  producers; 

■  explain  the  importance  of  the  profit  motive  as  a 
major  determinant  of  output  decisions; 
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■  determine  the  effect  on  costs  of  the  law  of 
diminishing  returns,  specialization,  and 
economies  of  scale; 

■  define  the  concept  of  efficiency  and  discuss  why 
efficiency  can  vary  from  producer  to  producer; 

■  construct  a  supply  curve  from  a  table  and  a  graph; 

■  define  aggregate  supply  curves  as  the  sum  of  an 
individual  firm’s  supply  curves; 

4.  describe  how  market  forces  will  interact  to 
move  a  market  price  towards  equilibrium 
between  demand  and  supply; 

■  graph  market  supply  and  demand; 

■  explain  the  problems  created  for  the  producer  and 
the  consumer  when  a  price  is  below  or  above 
equilibrium; 

■  indicate  shortages  and  surpluses  on  a 
supply-and-demand  graph  at  specific  prices; 

■  indicate  equilibrium  on  a  supply-and-demand 
graph; 

■  explain  the  role  of  inventory  in  achieving 
equilibrium; 

■  explain  why  equilibrium  is  seldom  achieved 
and  why  the  market  is  in  a  continual  state 
of  transition; 

5.  predict  the  effects  on  supply  and  demand  of 
changes  in  price  and  quantity; 

■  calculate  the  new  equilibrium  price  and  quantity 
when  there  is  a  change  in  supply  or  demand; 

■  calculate  the  new  equilibrium  price  w  hen  there  is 
a  change  in  quantity  supplied  and  quantity 
demanded; 

■  demonstrate  a  change  in  supply  or  demand  on  a 
supply-and-demand  graph; 

6.  illustrate  the  effect  that  a  government  can  have 
on  supply,  demand,  and  equilibrium  price; 

■  consider  the  effect  on  supply  of  marketing  boards, 
pollution  controls,  minimum- wage  legislation, 
safety  and  health  standards,  the  regulation  of 
professions,  and  licensing; 

■  examine  the  effects  on  equilibrium  price  of  rent 
controls,  minimum-wage  levels,  farm  prices,  and 
public  utilities; 

■  illustrate  the  influence  of  the  above  interventions 
of  government  on  a  supply-and-demand  graph; 


7.  summarize  the  actions  of  business  that  are 
designed  to  influence  demand; 

■  examine  the  pros  and  cons  of  advertising; 

■  examine  how  advertising  can  increase  demand  or 
create  more  inelastic  demand; 

■  explain  the  role  of  product  differentiation  or 
market  segmentation; 

8.  examine  long-run-cost,  short-run-cost,  and 
intermediate-cost  curves; 

■  describe  how  time  affects  the  ability  of  a  producer 
to  produce  effectively; 

■  apply  these  concepts  to  various  situations; 

9.  define  the  concept  of  price  elasticity  and 
describe  the  differences  among  elastic, 
inelastic,  and  unitary  elastic  conditions; 

■  explain  differing  elasticities  in  terms  of  the  effect 
of  price  changes  on  total  revenue; 

■  explain  the  benefits  to  producers  w  ho  have  goods 
for  which  there  is  an  inelastic  demand; 

■  explain  why  governments  prefer  to  tax  goods  for 
which  there  is  an  inelastic  demand. 

Optional  Content 

Students  will: 

1.  examine  consumer  rights  and  issues; 

2.  examine  the  problems  facing  farmers; 

relate  the  inelastic  demand  for  food  and  the  price 
adjustments  necessary  to  achieve  equilibrium; 
explain  the  long-run  demand  for  food; 
use  the  “cobweb  theorem”  to  illustrate  the 
difficulty  of  achieving  equilibrium; 
examine  solutions  to  farmers’  problems 
(e.g. ,  subsidies,  marketing  boards,  crop 
restrictions); 

j.  explain  the  substitution  effect  and  the  income  effect  as 
they  relate  to  supply  and  demand; 

4.  calculate  marginal  cost,  marginal  revenue,  average 
cost,  variable  cost,  and  fixed  cost  in  greater  detail 
when  given  appropriate  data. 
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IV.  Business 
Organization 
and  Finance 

Core  Content 
Students  will: 

1 .  identify  the  different  types  of  business 
organization  and  describe  the  advantages  and 
disadvantages  of  each; 

compare  sole-proprietorships,  partnerships, 
corporations,  co-operatives,  and  franchises; 

2.  determine  the  fundamental  principles  that 
influence  business  activity  and  affect  business 
decisions; 

illustrate  why  a  company  would  want  to  achieve 
profit  growth,  long-term  stability,  good  corporate 
citizenship,  industry  leadership,  and  improved 
productivity; 

distinguish  between  the  definition  of  profit  in 
accounting  terms  and  its  definition  in  economic 
terms,  which  includes  a  return  to  the  owners 
based  on  their  opportunity  costs; 
indicate  alternative  ways  in  which  owners  might 
finance  a  new  business  or  expand  an  existing  one; 
determine  the  differences  between  equity  and  debt 
financing  and  list  the  advantages  and 
disadvantages  of  each; 

demonstrate  an  understanding  of  the  relationships 
among  price,  yield,  and  risk; 

■  explain  the  differences  among  a  variety  of 
different  types  of  bonds  and  stocks; 


■  distinguish  between  the  face  value  and  the  market 
value  of  securities; 

■  determine  the  relationship  between  interest  rates 
and  stock  prices; 

3.  describe  the  function  of  the  stock  market; 

■  explain  in  what  respect  the  stock  market  is 
a  market; 

■  identify  major  factors  that  affect  buying  and 
selling  decisions; 

explain  the  concept  of  bid  and  ask  in  price 
determination; 

understand  the  process  of  buying  and  selling 
stocks,  beginning  with  a  call  to  the  stockbroker 
and  ending  with  trading  on  the  floor  of  the  stock 
exchange; 

interpret  information  found  on  the  stock-market 
page  of  daily  newspapers,  including  such  terms  as 
high,  low,  close,  volume,  and  change; 
understand  the  significance  of  stock  indices  such 
as  the  tse  300 ; 

determine  the  purpose  of  the  stock  market  as  both 
a  primary  and  a  secondary  market; 
demonstrate  an  understanding  of  the  concepts  of 
dividend  and  yield  and  the  relationship  between 
interest  rates  and  stock  prices; 

4.  construct  and  analyse  balance  sheets  and 
income  statements; 

calculate  specific  ratios  to  assess  solvency; 

calculate  profitability  ratios; 

describe  the  concept  of  depreciation  as  it  appears 

in  financial  statements; 

using  an  annual  report,  assess  the  financial 

strengths  and  weaknesses  of  a  particular 

corporation; 

5 .  determine  the  role  of  entrepreneurs  and  outline 
their  contributions  to  the  economy; 

identify  the  common  characteristics  of  an 
entrepreneur; 

explain  ways  in  which  new  entrepreneurs  enter  a 
market; 

determine  the  application  of  entrepreneurial  skills 
to  activities  other  than  starting  up  a  small 
business; 
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6.  determine  the  criteria  used  by  business  when 
considering  resources  to  be  used  in  the 
production  process; 

■  identify  businesses  that  are  examples  of 
capital-intensive  and  labour-intensive  firms; 

■  determine  the  competition  that  can  exist  between 
labour  and  capital; 

7.  examine  the  factors  that  affect  a  business’s 
supply  decisions; 

■  illustrate  the  impact  of  labour  costs  and  skills  on 
the  location  of  a  business; 

■  outline  how  the  term  investment  might  mean 
more  than  money; 

■  determine  how  return  on  investment  and  interest 
rates  affect  investment  decisions; 

■  evaluate  the  importance  of  the  use  of  technology 
and  innovation  to  costs; 

■  determine  the  impact  of  resources  on  production 
costs; 

■  explain  the  effect  of  competition  on  supply 
decisions; 

8.  illustrate  an  improvement  in  productivity  and 
explain  why  it  is  important  to  a  business  and  to 
the  economy  as  a  whole; 

■  determine  how  productivity  is  measured  in  the 
economy  and  identify  the  shortcomings  of  this 
method; 

■  determine  the  difficulty  of  measuring  productivity 
in  the  service  industries; 

■  describe  the  effect  that  the  underground  economy 
can  have  on  productivity  measurements; 

■  determine  the  effect  of  productivity  on  output, 
conservation,  prices,  and  international 
competitiveness; 


9.  describe  the  various  degrees  of  competition  that 
can  exist  in  a  market  and  determine  their 
influences  on  business  activity; 

■  describe  the  conditions  necessary  for  perfect 
competition; 

■  examine  the  effect  that  farm  marketing  boards  and 
other  regulating  bodies  have  on  the  price  and  the 
quantity  of  the  goods  supplied  to  the  market; 

■  using  the  oil  or  auto  industry  as  an  example, 
explain  the  characteristics  of  an  oligopoly; 

■  using  examples  of  a  monopoly,  determine  the 
effect  of  monopoly  conditions  on  output  and 
market  prices; 

■  examine  the  circumstances  that  can  give  rise  to  a 
monopoly. 

Optional  Content 

Students  will: 

1.  examine  possible  ways  in  which  a  business  might 
increase  its  productivity; 

consider  retraining  programs,  work  incentives, 
new  or  improved  capital,  improved  raw  materials, 
and  different  management  styles; 

2.  examine  the  implications  of  elastic  or  inelastic 
product  demand  for  a  business  and  identify  the 
market  decisions  that  should  be  made  in  each  case; 

identify  how  knowledge  of  the  elasticity  of  demand 
can  be  helpful  in  the  making  of  pricing  decisions; 
examine  a  number  of  products  with  different 
elasticities  and  discuss  the  impact  of  these  elasticity 
conditions  on  the  producer; 
determine  the  differences  in  elasticity  for 
necessities  and  non-essential  items. 
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Y.  The  Labour 
Market 

Core  Content 

Students  will: 

1 .  describe  the  role  of  labour  as  a  resource  in  the 
production  of  goods  and  services  and  assess  the 
quality  of  labour  as  a  resource  in  the 
production  of  goods  and  services  in  Canada; 

explain  the  major  factors  that  affect  the  demand 
for  and  the  supply  of  labour  in  a  market; 

■  determine  the  influence  of  birth  rates,  death  rates, 
immigration,  and  emigration  on  the  labour  force; 

■  examine  the  effects  on  the  labour  force  of 
production  levels,  seasonal  employment,  the  use 
of  technology,  investment,  and  government 
spending  to  stimulate  employment; 

construct  a  supply-and-demand  curve  for  labour; 

2.  describe  the  market  and  non-market  forces  that 
can  influence  the  returns  to  labour; 

■  explain  the  impact  of  government  regulations; 
using  supply-and-demand  curves,  illustrate  how  a 
higher  minimum  wage  can  increase  the  level  of 
wages  for  some  workers  while  causing 
unemployment  for  others; 

■  determine  how  union  action  can  affect  the 
demand  for  and  the  supply  of  labour; 

■  using  supply-and-demand  curves,  explain  the  level 
of  wages  for  various  jobs; 


3.  determine  the  composition  of  Canada’s  labour 
force; 

■  examine  different  participation  rates  and 
unemployment  rates  by  region,  age,  or  sex; 

4.  examine  the  possible  causes  of  or  solutions  for 
unemployment  in  Canada; 

■  analyse  the  effect  of  the  following  on  the  rate  of 
unemployment:  increases  in  labour  supply  that 
have  resulted  from  the  postwar  “baby  boom”,  the 
increased  rate  of  female  participation  in  the  work 
force,  part-time  work,  and  international 
competition; 

■  determine  the  impact  of  entrepreneurship  and 
new  or  evolving  technology  on  the  rate  of 
unemployment; 

■  access  recent  government  policies  that  have  been 
enacted  to  affect  employment  rates; 

describe  the  responsibilities  of  business  for  job 
creation; 

■  distinguish  among  frictional,  structural,  seasonal, 
and  cyclical  unemployment  in  Canada; 

5.  identify  and  discuss  the  role,  objectives,  and 
effect  of  labour  unions  in  the  labour  market; 

determine  the  effect  of  unions  on  wages,  working 
conditions,  and  health  and  safety; 

■  describe,  briefly,  the  history  and  evolution  of 
unions  in  Canada; 

■  evaluate  the  implications  of  local,  national,  and 
international  union  affiliation; 

■  explain  how  the  collective-bargaining  process 
functions  and  outline  the  recourse  that  both 
labour  and  management  have  should  the 
collective-bargaining  process  break  down; 
assess  the  current  challenges  facing  organized 
labour. 

Optional  Content 

Students  will: 

1.  examine  current  issues  in  Canada 's  labour  market; 

2.  examine  current  immigration  policy  with  regard  to 
labour; 

3.  consider  the  effect  of  labour  legislation  regarding 
minimum  wages  or  health  and  safety  issues; 

4.  evaluate  the  effectiveness  of  affirmative-action 
policies. 
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VI.  Personal  Finance  ■  VII.  The  Economy  of 

and  Taxation  Rllfillll  Ontario  lUIIllI 


Core  Content 
Students  will: 

1 .  determine  the  structure  of  personal  income  tax 
in  Canada; 

■  explain  the  rationale  for  the  tax  incentives  related 
to  the  following:  investment  income,  special  age 
groups,  marital  status,  children,  and  charitable 
donations; 

■  complete  a  personal-income-tax  form  using  a 
variety  of  revenue  and  expenditure  claims; 

2 .  relate  their  knowledge  of  the  tax  system  to  a 
recent  or  upcoming  federal  budget; 

3.  determine  the  effect  of  interest  rates  and 
repayment  schedules  on  consumer  loans  and 
mortgages; 

4.  assess  the  advantages  and  disadvantages  of 
saving  versus  borrowing. 

Optional  Content 
Students  will: 

1.  de  ter  mine  the  corporate-tax  structure  in  Canada; 

2.  compare  Canadian  and  United  States  personal-tax 
structures. 


Core  Content 

Students  will: 

1 .  examine  the  factors  that  influenced  the 

development  of  the  Ontario  economy; 

■  examine  the  current  conditions  in  the  Ontario 
economy; 

■  determine  Ontario’s  economic  contributions  to  the 
Canadian  economy; 

2.  assess  the  performance  of  the  Ontario  economy; 

■  compare  the  performance  of  the  Ontario  economy 
to  that  of  other  provinces; 

■  examine  the  role  of  various  levels  of  government 
in  the  development  of  the  Ontario  economy; 

■  examine  the  importance  of  trade  to  the  Ontario 
economy; 

■  identify  leading  Ontario  companies  and  examine 
the  reasons  for  their  success; 

■  identify  Ontario’s  major  domestic  and 
international  trading  partners; 

■  identify  and  discuss  current  issues  in  the  Ontario 
economy; 

■  identify  interprovincial  trade  barriers. 
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VIII.  Economic 
Applications 

Core  Content 

Students  will: 

1 .  choose  one  or  more  topics  from  among  the 
following:  an  area  of  government  intervention 
in  the  economy,  an  economic  institution,  a 
particular  industry,  a  Crown  corporation,  a 
current  economic  issue,  a  local  economic  issue, 
the  theories  of  a  major  economist,  international 
trade; 

2.  research  the  topic;  identify,  in  economic 
language,  a  problem  or  problems  related  to  it; 
determine  alternative  solutions  to  the 
problem(s),  using  economic  theory;  predict  the 
consequences  of  each  solution  identified;  and 
evaluate  the  solution  or  solutions  suggested. 
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Economics,  Ontario 
Academic  Course 

(BEC) 


Introduction 

In  this  course  students  will  examine  current  economic 
issues  and  develop  the  framework  they  will  need  to 
understand  the  economic  goals  of  the  Canadian  economy. 
They  will  examine  economic  stability,  growth,  what 
constitutes  a  viable  balance  of  payments,  and 
exchange  rates. 

This  course  has  a  value  of  one  credit  at  the  Ontario 
Academic  Course  level.  One  advanced-level  social  science 
or  business  studies  credit  in  the  Senior  Division  is  a 
prerequisite  for  enrolment  in  the  course. 

Note:  This  course  may  form  part  of  a  school’s  business 
studies  or  history  and  contemporary  studies 
program.  The  credit  earned  in  this  course  may,  at 
the  individual  student’s  discretion,  be  used  as  a 
credit  in  (a)  business  studies  or  (b)  history  and 
contemporary  studies.  In  addition,  the  credit 
earned  may  be  counted  as  one  of  the  eight 
required  for  a  concentration  in  business  studies. 
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Students  should  be  provided  with  opportunities  to: 

■  examine  current  economic  issues; 

■  apply  economic  reasoning  to  develop  alternative 
solutions  to  economic  problems; 

■  demonstrate  an  understanding  of  supply-and-demand 
theories; 

■  determine  the  economic  goals  of  Canada  and  describe 
how  they  are  measured; 

■  assess  the  trade-offs  that  exist  among  economic  goals; 

■  describe  major  economic  institutions  and  identify  the 
people  responsible  for  achieving  economic  goals; 

■  express  issues  or  ideas  clearly,  using  economic  theory 
and  terminology. 


Teaching  and  Assessment 
Strategies 

The  teaching  and  assessment  strategies  included  here  are 
specific  to  this  course  and  are  suggested  in  addition  to  the 
general  strategies  for  teaching  and  for  assessing  student 
achievement  outlined  in  the  introduction  to  this  program 
and  in  the  business  studies  policy  document,  Policy  for 
Program  Planning  and  Delivery. 

Students  who  have  not  completely  mastered  some  of  the 
introductory  concepts  and  skills  may  find,  as  the  course 
progresses,  that  their  lack  of  understanding  is 
compounded.  For  this  reason  teachers  should  prepare  a 
variety  of  tutorial  exercises  to  help  students  reinforce 
the  skills  and  understandings  required  for  success  in 
the  course. 


In  order  for  students  to  be  able  to  present,  defend,  and 
criticize  their  ideas,  they  should  be  encouraged  to 
develop  and  apply  the  skills  of  economic  reasoning.  Class 
seminars  are  appropriate  activities  in  this  regard  for 
students  who  have  mastered  most  of  the  basic  economic 
concepts.  Students  should  be  encouraged  to  develop  their 
assumptions  or  hypotheses  carefully,  state  them 
explicitly,  and  conduct  a  seminar  in  which  their 
classmates  can  participate  in  a  general  discussion  on  the 
particular  economic  topic  or  issue  under  review.  Prior  to 
each  seminar,  participants  should  have  an  opportunity  to 
read  the  paper  being  presented  and  to  prepare 
appropriate  comments  and  questions.  The  whole  class 
need  not  be  involved  in  every  seminar. 

Since  the  emphasis  in  this  course  is  on  macroeconomics, 
the  bringing  down  of  federal  or  provincial  budgets 
provides  important  opportunities  for  students  to  apply 
their  understandings  of  economic  concepts.  Students 
should  be  encouraged  to  review  budget  analyses 
presented  on  television,  on  radio,  or  in  the  newspapers 
and  to  come  to  class  prepared  to  discuss  their 
implications. 

Essay  assignments  should  be  designed  to  encourage 
students  to  develop  their  economic  reasoning  ability  and 
to  evaluate  economic  statements.  Students  should  be 
encouraged  to  take  a  position  or  to  reach  a  conclusion  on 
a  particular  issue  and  to  defend  their  positions.  Essays 
should  be  short,  include  proper  bibliographies  and 
footnotes,  and  follow  an  acceptable  style  guide.  The 
following  are  some  typical  examples  of  the  kinds  of 
essays  that  can  be  assigned: 

■  historical  or  research-oriented  essays  (e.g. ,  “The 
Founding  and  Early  History  of  the  Bank  of  Canada”  or 
“A  Comparison  of  the  American  and  Canadian 
Banking  Systems”) 

■  analytical  essays,  accompanied  by  graphs  and  charts 
to  illustrate  statements  (e.g.,  “An  Analysis  of  Federal 
Government  Surpluses  and  Deficits  Since  1940”) 

■  an  essay  on  a  teacher-approved,  student-selected  topic 

■  an  in-depth  study  of  a  Canadian  trading  partner, 
including  an  examination  of  the  importance  of  trade 
to  that  country  and  to  Canada  and  a  discussion  of 
recent  trends  in  bilateral  trade  and  production 
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One  way  to  show  students  that  the  consumer  price  index 
(cpi)  might  not  measure  everyone’s  inflation  rate  would 
be  to  have  students  construct  a  cpi.  Each  student  should 
be  responsible  for  one  or  two  frequently  purchased  items 
and  should  be  required  to  keep  track  of  weekly  price 
levels  for  these  products.  Teachers  should  design  a 
weighting  scale  for  the  items  identified.  The  student  cpi 
should  be  calculated  on  a  monthly  basis,  and  students 
should  be  encouraged  to  relate  their  personal  life 
decisions  to  the  cpi. 

A  computer- assisted  management  business  game  can  be 
used  to  lend  a  microeconomic  slant  to  the  course.  The 
game  will  allow  students  to  make  competitive  decisions 
on  pricing,  marketing,  investment,  research,  and 
production,  as  well  as  gain  a  better  understanding  of 
balance  sheets  and  income  statements. 

Students  should  be  encouraged  to  analyse  economic 
forecasts  and  predictions  and  to  make  their  own 
economic  prognostications  based  on  learned  economic 
principles.  They  should  also  be  encouraged  to  make 
predictions  in  regard  to  major  economic  indicators 
(e.g.,  inflation,  interest  rates,  the  unemployment  rate, 
and  the  value  of  the  dollar)  at  the  beginning  of  the  year 
and  then  to  study  professional  estimates  of  these  factors 
and  analyse  their  own  predictions  and  assumptions  as 
the  course  progresses. 

Thirty  to  40  per  cent  of  students’  final  mark  in  this 
course  must  reflect  the  result  of  an  examination  that 
covers  a  minimum  of  three  major  units  of  the  course.  The 
overall  assessment  of  student  performance  in  this  course 
should  reflect  an  emphasis  on  the  following  kinds  of 
activities: 


seminars  and  class  discussions 

20  per  cent 

analysis  of  economic  issues 

25  per  cent 

essays  and  term  tests 

25  per  cent 

formal  examination 

30  per  cent 

The  following  table  outlines  the  core  units  of  content  for 
the  course  and  the  percentage  of  class  time  and  relative 
emphasis  for  assessment  purposes  that  should  be 
allocated  to  each  unit  of  content.  Note  that  the 
sequencing  of  units  is  left  to  the  discretion  of  the  teacher. 
The  percentages  suggested  here  allow  for  the  inclusion  of 
optional  material  of  local  interest  within  each  unit  or  as 
an  additional  unit. 


Suggested  Time  and  Evaluation  Framework 

Unit 

Per  Cent  of  Course 

I.  Introduction 

5 

II.  Measurement  and  Evaluation 

10-15 

of  Economic  Activity 

III.  The  Goal  of  Economic 

10-15 

Stability:  Fiscal  Policy 

IV.  The  Goal  of  Economic 

10-15 

Stability:  Monetary  Policy 

V.  The  Goal  of  Economic 

10-15 

Efficiency 

VI.  Income  Determination  and  the 

10-15 

Goal  of  Economic  Equity 

VII.  The  Goal  of  Economic  Growth 

10-15 

and  Productivity 

VIII.  International  Trade  and 

10-15 

Competitiveness 

IX.  Economic  History 

5 

X.  Application  of  Economic 

5 

Reasoning 
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Course  Content 


The  main  items  of  course  content  for  each  unit  are 
outlined  in  bold-face  type.  Each  of  these  is  followed  by 
more  specific  learning  opportunities  that  relate  to  the 
main  item  of  content. 


I.  Introduction 

Core  Content 
Students  will: 


1 .  describe  the  basic  economic  problem; 

■  explain  how  economic  scarcity  results  from 
limited  resources  and  relatively  unlimited  needs 
and  wants; 

■  explain  why  a  product  or  service  will  or  will  not 
have  an  economic  value; 

■  discuss  the  difference  between  needs  and  wants; 
define  economics ; 

describe  the  role  of  economists  in  our  society; 

■  debate  whether  or  not  economics  is  a  science; 

2.  determine  the  three  basic  economic  questions 
that  an  economic  system  must  address; 

consider  what  to  produce,  for  whom  to  produce, 
and  how  to  distribute  what  is  produced; 


3.  determine  the  major  sectors  of  the  economy; 

■  examine  households,  business,  governments, 
and  trade; 

■  examine  the  types  of  activity  undertaken  by  each 
sector,  for  example,  households:  consuming  and 
saving;  business:  investment  and  production; 
government:  spending  and  taxation;  trade:  exports 
and  imports; 

■  distinguish  between  money  flows  and  real  flows; 
prepare  a  flow  chart  of  the  money  flows  and  real 
flows  among  the  sectors; 

■  identify  the  components  of  aggregate  demand; 

4.  compare  the  general  characteristics  of 

command  and  market  economies  and  identify 

how  each  addresses  the  three  basic  economic 

questions; 

■  describe  the  ways  in  which  decision  making  varies 
in  different  economic  systems; 

■  describe  differences  in  the  ownership  of 
resources; 

■  distinguish  between  public  goods  and  private 
goods; 

■  explain  how  a  price  system  functions  to  allocate 
goods  and  services  in  a  market  economy; 

■  define  consumer  sovereignty  and  discuss  its 
impact  in  the  economy; 

■  explain  how  the  impact  of  consumer  sovereignty 
varies  between  a  command  economy  and  a  market 
economy; 

■  relate  theoretical  economic  systems  to  real-world 
economies; 


36 


5.  describe  the  characteristics  of  a  mixed 
economy,  using  Canada  as  an  example; 

*  construct  a  basic  circular-flow  diagram,  indicating 
money  flows  as  well  as  real  flows  and  including 
the  household  sector,  business  sector,  and 
government  sector; 

describe  the  difference  between  real  flows  and 
money  flows; 

illustrate  the  flows  between  households  and 
businesses; 

illustrate  the  flows  generated  by  government  into 
and  out  of  the  economy; 
list  the  various  ways  in  which  governments  are 
involved  in  the  Canadian  economy; 

6.  explain  important  economic  concepts  through 
the  use  of  an  economic  model; 

m  discuss  the  rationale  for  using  models  to  study  the 
economy; 

describe  how  models  can  be  used  to  simplify 
complex  realities  for  study  and  analysis; 

■  explain  the  assumptions  that  are  made  in  the 
construction  of  models  (e.g.,  ceteris  paribus)-, 
describe  the  limitations  of  models; 

•  construct  a  production-possibility  curve  (PPC)  as 
an  example  of  an  economic  model; 
use  a  ppc  to  discuss  economic  trade-offs, 
efficiency,  and  productivity; 

■  use  a  ppc  to  show  the  basic  economic  decisions 
and  choices  facing  nations  and  to  integrate  the 
following  concepts:  scarcity,  opportunity  cost, 
economic  capacity,  the  law  of  diminishing 
marginal  returns,  increasing  returns  to  scale, 
increasing  relative  costs; 

develop  a  general  decision-making  model  to  apply 
to  economic  decision-making  activities; 
recognize  the  need  for,  and  the  importance  of, 
effective  decision  making  in  economics; 


7.  define  the  economic  goals  of  efficiency, 

stability,  equity,  growth,  and  viable  balance  of 
payments  and  discuss  the  potential  for  conflict 
among  these  goals; 

■  briefly  define  the  economic  goals  of  efficiency, 
stability,  equity,  growth,  and  viable  balance  of 
payments  by  referring  to  the  studies  conducted  by 
the  Economic  Council  of  Canada  (ecc)  on  the  goals 
of  the  Canadian  economy; 

discuss  possible  goals  other  than  those  identified 
by  the  ECC; 

■  explain  the  distinction  between  equity  and 
equality. 

Optiotial  Content 
Students  will: 

1.  explain  the  economic  rationale  for  specialization  and 
economic  interdependence  and  identify  the  rotes  of 
money  in  the  economy; 

analyse  the  shortcomings  and  limitations  of  a 
barter  economy; 

explain  how  economic  interdependence  arises 
from  specialization; 

identify  the  benefits  and  the  costs  of  specialization; 
describe  how  specialization  makes  possible 
increased  productivity  and  an  improved  standard 
of  living; 

2.  examine  an  economic  system  that  presents  an 
alternative  to  the  one  used  in  Canada. 
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II.  Measurement  and 
Evaluation  of 
Economic  Activity 

Core  Content 
Students  will: 

1 .  describe  the  injections  and  leakages  of  an 
economic  system  as  well  as  the  way  they  are 
measured; 

identify  the  injections  of  consumption, 
investment,  government  spending,  and  exports; 
identify  the  leakages  of  savings,  taxes,  and 
imports; 

define  personal  income ,  disposable  income,  and 
discretionary  income ; 
distinguish  between  personal  and  business 
savings; 

distinguish  between  savings  and  investment; 
categorize  investment  as  follows:  residential  and 
non-residential  construction,  plant  and 
equipment,  inventory,  social-overhead  capital, 
government  investment; 

distinguish  between  real  flows  and  money  flows; 
distinguish  between  income  tax  and  sales  tax; 
distinguish  between  government  spending  and 
transfer  payments; 


2.  explain  the  concepts  of  aggregate  demand  and 
aggregate  supply; 

illustrate  how  price-level,  unemployment,  and 
output  statistics  are  used  to  measure  economic 
activity; 

identify  the  components  of  aggregate  demand; 
illustrate  the  concept  of  aggregate  supply  and  the 
fact  that  the  economy  has  a  point  of  full 
employment; 

■  explain,  graphically  or  in  a  formula,  the 
cause-and-effect  relationship  between  aggregate 
demand  and  supply  and  price  levels, 
unemployment,  and  output; 

3.  explain  the  measures  used  to  calculate  total 
output  in  an  economy; 

explain  how  the  gnp  can  be  used  to  measure  the 
size  or  the  growth  of  the  economy; 
explain  the  following  approaches  to  measuring 
the  gnp:  the  expenditure  approach,  the  incomes 
approach,  and  the  value-added  approach; 
explain  the  importance  of  “final  goods”  in  the 
calculation  of  the  gnp  and  the  problem  of  double 
counting; 

explain  the  differences  among  gross  national 
expense  (gne),  net  national  income  (nni),  and 

GNP; 

explain  the  difference  between  gnp  and  gnp  per 
capita; 

4.  explain  how  indices  are  constructed  and  used; 

■  explain  the  concept  of  a  base  year; 
explain  how  and  why  indices  are  used  to 
compare  statistical  information  over  different 
periods  of  time; 

identify  the  importance  of  indices; 

explain  how  the  consumer  price  index  (cpi)  is 

created  and  what  it  measures; 

explain  how  to  use  indices  to  determine  real 

income  and  real  output  and  to  compare  changes 

over  time; 

■  calculate  the  real  gnp  using  the  gnp  deflator; 


lllllil.. 
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5.  relate  the  importance  of  the  measurement  of 
unemployment  to  the  measurement  of 
economic  activity; 

■  define  the  following:  labour  force,  employed  and 
unemployed,  participation  rate; 

■  calculate  unemployment  rates,  employment 
rates,  and  participation  rates; 

■  explain  how  the  unemployment  rate  can  be 
considered  a  function  of  the  definition  of 
unemployed ; 

6.  understand  how  to  measure  productivity  and 
standard  of  living; 

■  examine  several  methods  of  defining  productivity 
and  select  the  most  suitable  definition; 

■  distinguish  between  productivity  and 
production; 

■  explain  the  difference  between  gnp  and  real  GNP 
and  between  gnp  per  capita  and  real  gnp  per 
capita; 

■  justify  their  choice  of  the  best  measure  of  the 
standard  of  living; 

■  outline  the  relationship  between  productivity 
and  the  standard  of  living; 

■  describe  how  statistical  information  is  used  to 
compare  the  economies  of  different  countries; 

7.  identify  the  types  of  balances  of  payments; 

■  explain  the  concepts  of  deficit  balance  of 
payments  and  surplus  balance  of  payments; 

■  explain  the  effect  of  our  balance  of  payments  as 
it  relates  to  the  value  of  the  Canadian  dollar; 

8.  calculate  the  value  of  the  Canadian  dollar  in 
foreign  currencies; 

■  outline  why  the  value  of  the  Canadian  dollar  is 
quoted  in  United  States  funds; 

■  given  an  exchange  rate,  calculate  the  value  of  the 
Canadian  dollar; 


9.  describe  the  specific  contributions  of  the 
provincial  economies  to  the  Canadian 
economy; 

10.  examine  the  limitations  of  statistics  in 
measuring  and  assessing  economic 
performance; 

■  consider  the  following  criticisms  of  gnp  as  a 
measure  of  economic  performance:  that  it  does 
not  measure  all  output  (e.g.,  that  of  the 
underground  economy);  that  it  measures  only 
the  quantity  and  not  the  quality  of  life; 

■  consider  the  criticisms  of  the  CPI  as  a  measure  of 
the  cost  of  living; 

■  examine  the  criticisms  of  the  way  in  which  the 
unemployment  rate  is  calculated; 

1 1 .  construct  a  more  complicated  circular  flow 
diagram  using  the  concepts  developed  in  this 
topic. 
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III.  The  Goal  of 
Economic 
Stability: 

Fiscal  Policy 

Core  Content 
Students  will. 

1 .  describe  the  general  characteristics  of  the 
business  cycle; 

consider  such  conditions  of  the  business  cycle  as 
expansion,  contraction,  trough,  peak,  recovery, 
recession,  and  depression; 
identify  periods  of  Canadian  history  that  serve  as 
examples  of  these  conditions; 

■  identify  the  current  stage  of  the  economy  in  the 
business  cycle; 

u  demonstrate  that  business  cycles  are  characteristic 
of  all  market  economies; 

■  identify  what  is  happening  to  price  levels,  real 
income,  and  unemployment  during  each  phase  of 
the  business  cycle; 

2 .  explain  why  the  level  of  economic  activity 
fluctuates  over  time; 

explain  that  economic  equilibrium  occurs  when 
injections  equal  leakages; 
illustrate  the  relationship  between  injections  and 
leakages  as  the  cause  of  changes  in  the  level  of 
economic  activity; 

explain  what  happens  to  the  economy  if  injections 
exceed  leakages  and  if  leakages  exceed  injections; 

■  use  the  theory  of  injections  and  leakages  to 
explain  expansions  and  recessions; 


use  the  concept  of  aggregate  supply  and  demand 
to  illustrate  changes  in  the  level  of  economic 
activity; 

relate  the  importance  of  inventory  as  an  indicator 
of  the  direction  of  economic  activity  and  as  a 
component  of  business  investment; 

3 .  identify  some  of  the  major  causes  of  both 
economic  expansion  and  contraction; 

explain  the  factors  that  affect  each  of  the 
components  of  aggregate  demand  (households, 
business,  government); 
illustrate  the  volatility  of  investment  and  the 
importance  of  expectations  in  determining  future 
spending  decisions; 

explain  the  role  of  savings  and  investment  in 
business  cycles; 

identify  automatic  stabilizers  in  the  economy; 

describe  why  the  economy  of  a  nation  will  not 

stay  at  equilibrium  in  a  market  economy; 

explain  the  “paradox  of  thrift'’; 

illustrate  the  concepts  of  marginal  propensities  to 

save  and  consume  and  relate  these  to  economic 

stability; 

4.  explain  the  significance  of  the  goal  of  economic 
stability; 

examine  the  cyclical  nature  of  inflation  and 
unemployment; 

describe  the  trade-off  that  exists  between  inflation 
and  unemployment; 

examine  the  Phillips  curve  to  see  if  it  explains  the 
trade-off; 

define  stagnation,  deflation,  and  full  employment ; 
identify  significant  ways  of  fighting  inflation  and 
unemployment; 

5.  explore  ways  in  which  the  government  can 
attempt  to  stabilize  the  economy  through  fiscal 
policy; 

identify  the  tools  of  fiscal  policy:  government 
spending  and  taxation; 
identify  the  major  components  of  federal  and 
provincial  budgets; 

identify  the  types  of  budgets  operated  by 
government  (i.e. ,  deficit,  surplus,  and  balanced); 
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s  relate  each  type  of  budget  to  the  phases  of  the 
business  cycle; 

■  give  examples  of  how  governments  can  implement 
fiscal  policy  through  changes  in  spending  and 
taxation; 

6.  describe  the  conditions  of  full  employment  and 
distinguish  among  the  various  causes  of 
unemployment; 

■  define  and  give  examples  of  different  types  of 
unemployment  (e.g.,  frictional,  seasonal,  lack  of 
aggregate  demand,  structural); 

■  explain  why  full  employment  is  not  0  per  cent 
unemployment; 

■  examine  unemployment  rates  in  relation  to 
geography,  age,  and  sex; 

■  suggest  the  policies  needed  to  fight  each  type  of 
unemployment; 

■  assess  the  effectiveness  of  the  current 
government’s  fiscal  policy  in  reducing 
unemployment; 

■  consider  the  social  cost  of  unemployment  to 
society  and  the  individual; 

7.  analyse  the  different  types  of  inflation; 

■  explain  cost-push  inflation; 

■  explain  demand-pull  inflation; 

■  explain  how  inflation  can  be  imported; 

■  examine  the  history  of  inflation  in  Canada; 

■  understand  the  relationship  between  the  domestic 
inflation  rate  and  the  international  value  of  the 
domestic  currency; 

■  assess  the  ability  of  fiscal  policy  to  fight  all  types 
of  inflation; 

8.  apply  the  tools  of  fiscal  policy  to  an  economic 
problem. 


Optional  Content 

Students  will: 

1.  evaluate  the  cost /benefits  and 
advantages/disadvantages  of  the  national  debt; 

distinguish  between  the  national  debt  and  a  deficit 
budget; 

examine  the  history  and  size  of  the  national  debt; 
discuss  the  economic  and  social  costs  of  the 
national  debt; 

2.  explain  the  concept  of  leading  and  lagging  indicators; 

examine  the  use  of  these  statistics  to  improve 
economic  forecasting; 

examine  leading  indicators  such  as  the  stock 
market; 

examine  lagging  indicators; 

j.  explain  the  difference  between  the  multiplier  effect 
and  the  accelerator  effect; 

calculate  marginal  propensity  to  save  and 
consume; 

calculate  the  multiplier  effect; 
graph  the  above; 

explain  the  concept  of  induced  investment; 

4.  examine  supply-side  economics. 
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IV.  The  Goal  of 
Economic 
Stability: 

Monetary  Policy 

Core  Content 
Students  will: 

1 .  describe  the  roles  of  the  Bank  of  Canada; 

explain  the  role  of  the  Bank  of  Canada  as  a 
regulator  of  economic  activity  by  means  of  its  role 
as  the  government’s  banker,  as  a  regulator  of  the 
banking  system,  and  in  controlling  the  value  of 
the  Canadian  dollar; 

2 .  explain  how  the  Bank  of  Canada  affects  the 
money  supply; 

explain  the  process  that  occurs  when  the  Bank  of 
Canada  purchases  bonds  from  the  federal 
government; 

explain  the  concept  of  creation  of  deposits; 

■  explain  how  money  actually  gets  into  the  system; 


3.  outline  the  theories  describing  the  relationship 
between  the  money  supply  and  economic 
activity; 

■  define  the  money  supply  according  to  Ml ,  M2, 
and  M3; 

■  explain  the  difference  among  demand  deposits, 
non-demand  deposits,  and  “near  money”; 

■  describe  some  of  the  problems  in  accurately 
defining  the  money  supply; 

■  explain  the  crude-quantity  theory  of  money; 

■  explain  the  effects  and  causes  of  changes  in  one 
of  the  following  variables:  P,  Q,  M,  V  (P  =  price, 

Q  =  quantity,  M  =  money,  V  =  velocity  of 
money); 

■  define  velocity  of  money; 

■  explain  the  factors  that  determine  the  demand  for 
money; 

■  show  how  interest  rates  are  determined  through  a 
money-supply-and-demand  graph; 

4.  explain  how  the  banking  system  can  affect  the 
money  supply; 

■  describe  how  money  is  “created”  by  the  banking 
system; 

■  illustrate  the  importance  of  cash  reserves  in 
determining  the  amount  of  money  created  by  the 
banking  system; 

■  understand  the  reason  why  commercial  banks 
must  be  regulated  by  the  Bank  of  Canada; 

5.  describe  the  tools  available  to  the  Bank  of 
Canada  to  stabilize  the  economy; 

■  explain  how  the  official  bank  rate  is  established 
and  calculated; 

■  explain  how  each  of  the  follow  ing  affects  the  Bank 
of  Canada’s  interest  rates:  open-market 
operations,  secondary  reserve  ratio,  government 
deposit  control,  moral  suasion; 
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6.  outline  the  situations  in  which  the  Bank  of 
Canada  would  use  easy  or  tight  monetary 
policy; 

relate  the  stages  of  the  business  cycle  to  the 

appropriate  monetary  policy; 

explain  the  directions  that  each  tool  of  monetary 

policy  would  take  to  fight  inflation  or 

unemployment; 

■  indicate  how  a  conflict  between  the  governor  of 
the  Bank  of  Canada  and  the  minister  of  finance 
would  be  resolved; 

■  explain  the  monetarist  position  and  consider 
whether  Canada  is  following  that  position  or  not. 

Optional  Content 
Students  will: 

-  explain  the  problem  of  time  lags  in  implementing 
proper  fiscal  and  monetary  policy; 

differentiate  between  inside  and  outside  lags; 
explain  the  different  time  lags  of  monetary  and  fiscal 
policy; 

explain  the  political  problems  associated  with 
implementing  fiscal  policy; 
explain  the  problems  created  when  incorrect 
forecasts  of  the  economy  are  used  to  develop  fiscal 
and  monetary  policy. 


V.  The  Goal  of 
Economic 
Efficiency 

Core  Content 
Students  will: 

1 .  explain  how  a  market  functions  to  determine 
prices,  allocate  resources,  and  distribute  goods 
and  services; 

describe  how  prices  are  established  through  the 
interaction  of  supply  and  demand; 
explain  the  role  of  shortages  and  surpluses 
(inventory)  in  moving  the  market  towards 
equilibrium; 

explain  how  competition  in  the  market  between 
sellers  and  buyers  leads  to  an  efficient  allocation 
of  resources; 

explain  how  the  price  system  and  the  profit 
motive  answer  the  three  basic  economic 
questions; 

2 .  explain  the  effects  of  market  factors  on  supply 
and  demand; 

graph  supply-and-demand  curves; 
distinguish  between  a  change  in  supply  and 
demand  and  a  change  in  quantity  supplied  and 
demanded; 

describe  the  effects  on  demand  of  such  factors  as 
the  following:  changes  in  income,  the  prices  of 
both  complementary  and  substitute  goods,  tastes 
and  preferences,  population  trends; 
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describe  the  effect  of  changes  in  supply  as  a  result 
of  such  factors  as  the  following:  changes  in  costs 
of  production,  technology,  taxes,  number  of 
producers,  level  of  competition  in  the  market; 
explain  the  difference  between  long-,  short-,  and 
immediate-run  supply  curves; 
use  a  supply-and-demand  graph  to  explain  the 
effects  of  changes  in  supply  and  demand; 

3.  explain  the  causes  and  significance  of  variations 
in  the  elasticities  of  supply  and  demand; 

illustrate  graphically  the  relationship  between 
elasticity  and  the  slope  of  supply-and-demand 
curves; 

identify  the  factors  affecting  elasticity; 
describe  how  producers  and  consumers  react  to 
conditions  of  both  elastic  and  inelastic  demand; 
identify  the  advantages  for  producers  of  inelastic 
demand; 

describe  how  business  can  attempt  to  affect 
elasticity; 

describe  how  government  taxation  policy  is 
influenced  by  the  elasticity  of  demand  for 
individual  goods; 

4.  explain  the  functions  and  role  of  profit  and 
entrepreneurship  in  a  competitive  market; 

explain  the  need  for  income  statements  and 
balance  sheets  and  show  how  they  are  used  to 
assess  a  firm’s  profitability  and  solvency; 
describe  the  role  of  profit  as  an  incentive  for  risk 
taking,  a  measure  of  a  firm’s  efficiency  or 
effectiveness  in  the  market,  a  signal  to  other 
producers,  and  a  source  of  investment  funds; 
distinguish  between  implicit  and  explicit  costs  and 
consider  how  accountants  and  economists  might 
calculate  profit  differently; 


5.  understand  the  importance  of  costs  and  cost 
curves  in  determining  output  decisions  for 
business; 

distinguish  among  fixed,  variable,  and  total  cost; 

calculate  average  fixed,  variable,  and  total  cost, 

given  appropriate  data; 

describe  the  importance  of  productivity  and 

efficiency  to  producers  and  identify  the  factors 

that  increase  or  decrease  productivity; 

explain  the  concept  of  marginal  cost; 

graph  the  above  cost  curves; 

illustrate  that  all  costs  are  variable  in  the  long  run; 

6.  describe  the  various  forms  of  market  structure 
and  the  degree  of  corporate  concentration  in 
the  Canadian  economy; 

distinguish  among  perfect  competition, 
monopolistic  competition,  oligopoly,  and 
monopoly; 

identify  a  market  in  the  Canadian  economy  that 
best  exemplifies  each  of  the  above; 
identify  the  relative  importance  of  each  form  of 
competition  to  the  Canadian  economy; 
describe  the  four  forms  of  competition  in  terms  of 
the  following  factors:  the  number  of  competitors, 
the  ease  with  which  producers  can  enter  the 
market,  the  amount  of  non-price  competition,  and 
the  ability  of  producers  to  determine  price; 
compare  the  advantages  and  disadvantages  of 
price  and  non-price  competition; 

7.  evaluate  the  methods  of,  and  reasons  for, 
government  regulation  of  private-production 
activity  and  government  production  of  public 
goods  and  services; 

analyse  the  economic  effects  of  government 
intervention  in  the  market  (e.g. ,  rent  controls, 
subsidies,  marketing  boards,  Crown  corporations); 
examine  the  conflicts  that  might  arise  between 
freedom  and  protection  as  they  pertain  to 
consumers,  business,  and  government; 
examine  the  reasons  for  the  government’s 
provision  of  public  goods  and  services; 
examine  the  conflict  between  efficiency  and  social 
equity  whenever  a  government  interferes  in  the 
marketplace. 
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Optional  Content 
Students  will: 

1.  explain  the  role  of  entrepreneurial  activity  in  a 
competitive  market; 

identify  the  key  characteristics,  traits,  and  skills  of 
successful  entrepreneurs; 
examine  the  key  components  of  an  effective 
business  plan; 

describe  the  application  of  entrepreneurship  to 
large  businesses,  government,  community 
programs,  and  non-profit  activities; 

2.  describe  corporate  concentration; 

define  vertical  integration  and  horizontal 
integration ; 

describe  how  corporate  takeovers  and  mergers 
occur; 

examine  the  problem  of  competition  in  the 
Canadian  economy  and  identify  various 
government  policies  that  affect  it; 

j.  explain  how  producers  determine  the  most  efficient 
method  of  producing  goods  or  services; 

examine  the  factors  that  affect  production  costs, 
revenues,  and  profits  and  the  influences  that  these 
factors  can  have  on  production  decisions; 
demonstrate  an  understanding  of  the  terms 
labour-intensive  and  capital-intensive  by  using 
Canadian  examples; 

define  and  discuss  the  implications  of  economies  of 
scale; 

4.  explain  the  significance  of  the  marginal  cost  (MC)  = 
marginal  revenue  (MR)  rule  as  it  applies  to  a  firm; 

differentiate  between  the  terms  total  revenue  and 
marginal  revenue ; 

relate  the  importance  of  the  MC  =  MR  rule  to 
determining  the  most  profitable  level  of  output; 
graph  the  above; 

illustrate  the  differences  in  the  MC  =  MR  rule  for 
the  four  kinds  of  competition. 


YI .  Income 

Determination 
and  the  Goal  of 
Economic  Equity 

Core  Content 
Students  will: 

1 .  identify  the  general  forms  of  income,  relate 
them  to  the  factors  of  production,  and  match 
each  income  flow  to  its  economic  resource; 

distinguish  between  earned  and  unearned  income; 
identify  the  relative  size  or  importance  of  each 
source  of  income  in  the  Canadian  economy; 
recognize  that  all  resources  are  owned  by 
households  in  the  economy; 

2.  analyse  the  competition  for  income  that  can 
arise  among  resources,  particularly  between 
capital  and  labour; 

illustrate  the  positive  ways  in  which  capital  can 
affect  labour  (e.g. ,  by  increasing  productivity, 
simplifying  tasks,  improving  working  conditions, 
increasing  enjoyment); 

illustrate  possible  negative  implications  for  labour 
(e.g.,  displaced  workers,  the  creation  of  mundane 
tasks); 

design  ways  in  which  a  society  can  integrate  new 
and  developing  technology  into  the  economy 
while  minimizing  disruption  and  worker 
displacement; 

discuss  the  importance  of  retraining  and  ongoing 
lifelong  training  in  many  of  the  occupations  in 
today’s  economy; 
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3.  assess  the  factors  that  affect  the  income  that 
labour  receives  in  exchange  for  services; 

analyse  the  effects  on  the  income  that  labour 
receives  of  labour  productivity,  labour  supply, 
profit  levels,  and  the  skills,  education,  or 
experience  of  the  labour  force; 
consider  the  pros  and  cons  of  remuneration  based 
on  seniority; 

indicate  the  effect  of  unions  on  today’s  businesses; 

4.  assess  the  factors  that  affect  the  income  return 
on  capital; 

identify  factors  that  affect  the  productivity  or 
efficiency  of  capital; 
define  depreciation ; 

explain  the  role  of  depreciation  in  the  financing  of 
a  business; 

examine  how  businesses  acquire  modern  capital; 
explain  the  difference  between  physical  capital 
and  money  capital; 

identify  the  sources  of  funds  for  the  acquisition  or 
improvement  of  capital  in  a  business; 
examine  the  importance  of  research  and 
development  in  an  economy  and  identify  the 
factors  that  affect  the  level  of  research  and 
development; 

5.  indicate  the  proportion  of  income  that  is  earned 
by  each  factor  of  production  in  Canada  and 
identify  any  changes  in  these  proportions  that 
have  occurred  over  time; 

analyse  the  possible  reasons  for  any  apparent 
changes; 

6.  assess  labour-market  conditions  to  identify  the 
factors  that  affect  the  returns  to  labour; 

identify  the  factors  and  explain  the  influences  of 
labour  supply  and  demand  on  the  returns  to 
labour; 

explain  the  influences  of  productivity,  education, 
experience,  and  training; 
examine  ways  in  which  governments  can 
influence  wage  levels; 

assess  the  discrepancies  that  exist  in  the  returns  to 
various  groups  within  the  labour  force  (e.g., 
males  and  females); 


use  graphs  to  illustrate  disequilibrium  in  labour 
supply  and  demand; 

identify  trends  that  may  have  an  impact  on 
labour-demand  and  labour-supply  conditions  and 
on  students’  career  choices  and  planning; 
identify  areas  in  which  labour  is  currently  in  short 
supply  in  Canada; 

analyse  the  effects  of  the  postwar  baby  boom  on 
the  labour  market; 

analyse  the  impact  on  the  labour  market  of 
increased  female  participation; 

7.  describe  how  the  distribution  of  income  can  be 
measured  in  an  economy; 

explain  how  a  Lorenz  curve  is  used  to  measure 
distribution  of  income; 

compare  the  distribution  of  income  in  Canada  to 

that  in  other  countries; 

discuss  the  criteria  used  to  determine  the 

distribution  of  income  in  a  country; 

identify  different  methods  of  defining  or 

calculating  poverty; 

examine  various  causes  of  poverty; 

identify  and  discuss  some  of  the  more  common 

barriers  to  escaping  poverty; 

examine  poverty  in  Canada  with  respect  to  the 

“working  poor”; 

8.  explore  what  governments  can  do  to  affect  the 
distribution  of  income  in  the  pursuit  of 
economic  equity; 

define  transfer  payments  and  identify  various 

forms  of  such  payments; 

discuss  the  advantages  and  disadvantages  of  the 

various  types  of  transfers  used  to  affect  the 

distribution  of  income; 

explain  the  general  nature  of  welfare  and 

guaranteed  annual  income; 

define  the  term  welfare  society, 

define  universality, 

discuss  the  objectives  and  the  pros  and  cons  of 
universality; 

explain  how  and  why  indexing  affects  transfer 
payments. 
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Optional  Content 

Students  will: 

1.  analyse  the  factors  that  affect  income  returns  to 
entrepreneurs; 

analyse  the  attributes  of  successful  entrepreneurs; 
analyse  the  factors  that  influence  entrepreneurial 
success; 

identify'  criteria  other  than  income  (profit)  that 
might  be  used  to  assess  the  success  of  an 
entrepreneur; 

2.  assess  the  factors  that  affect  the  income  returns  to 
land  (natural  resources); 

examine  the  various  uses  made  of  land  in  Canada; 
identify  the  factors  that  influence  the  use  of  land; 
identify  factors  that  influence  the  productivity  of 
land; 

identify  the  general  distribution  of  natural- 
resource  endowments  in  Canada  and  the  economic 
impact  of  these  endowments  on  Canadian 
economic  development  and  regional  variations; 
briefly  examine  some  of  Canada’s  dominant 
resource  industries,  the  current  challenges  facing 
them,  and  the  ways  in  which  these  industries  are 
adjusting  to  modern  technologies; 
discuss  the  future  of  Canada’s  resource  industries; 

3.  assess  the  role  of  unions  in  effecting  returns  to 
labour; 

explain  the  process  of  collective  bargaining; 
explain  how  unions  can  influence  the  demand  for 
or  the  supply  of  labour; 
predict  the  future  of  unions  in  Canada; 
explain  the  meaning  of  the  following  terms: 
mediation,  arbitration,  strike,  lockout,  work 
to  rule; 

analyse  the  costs  and  benefits  of  a  specific  strike; 
debate  the  right  to  strike  for  various  groups  in  the 
labour  force. 


VII.  The  Goal  of 

Economic  Growth 
and  Productivity 

Core  Content 
Students  will: 

1 .  define  economic  growth ; 

review  the  definitions  of  income ,  real  income, 
income  per  capita,  and  real  income  per  capita; 
review  the  relationships  among  economic  growth, 
standard  of  living,  and  productivity; 
evaluate  the  importance  of  economic  growth  and 
productivity; 

describe  the  effect  on  growth  of  innovation  and 
initiation  related  to  new  goods  and  services; 
examine  the  factors  that  lead  to  the  development 
of  new  goods  and  services; 
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2.  examine  the  benefits  and  potential  costs  of 
economic  growth; 

examine  the  impact  of  economic  growth  on 
employment,  incomes,  and  standard  of  living; 
explain  the  impact  of  economic  growth  on  the 
environment  and  the  quality  of  life; 
explain  the  relationship  between  economic  growth 
and  income  distribution; 

3.  explain  the  importance  of  productivity  and 
efficiency  in  the  achievement  of  economic 
growth; 

define  the  law  of  diminishing  marginal  returns 
and  the  term  marginal  productivity ; 
explain  the  potential  impact  of  technology  on 
productivity; 

analyse  the  effect  that  productivity  can  have  on 
output,  the  utilization  of  resources,  incomes,  and 
competitiveness; 

relate  taxation  (as  a  non-incentive)  to  work  and 
productivity; 

assess  current  labour  and  management  attitudes  as 

barriers  to  productivity; 

outline  ways  in  which  productivity  can  be 

increased; 

examine  the  methods  used  to  improve 
productivity  in  other  countries; 
examine  the  importance  of  productivity  to 
Canada’ s  trading  position ; 

4.  explain  supply-side  economics; 

examine  the  assumptions  made  by  supply-side 
economists  about  why  economic  growth  is 
difficult  to  achieve; 

identify  some  of  the  policies  recommended  by 
supply-side  economists  to  achieve  economic 
growth; 

outline  the  conflicts  between  economic  growth 
and  government  fiscal  and  monetary  policy, 
income-distribution  policy,  and  other  regulations; 


5 .  explain  the  importance  of  investment  in 
increasing  economic  growth; 

review  the  paradox  of  thrift; 

identify  the  opportunity  cost  of  increasing 

investment; 

identify  the  sources  of  financing  that  are  available 
for  investment; 

identify  the  role  of  entrepreneurs  in  creating 
investment  and  innovation. 

Optional  Content 
Students  will: 

-  examine  the  economies  of  developing  countries; 

identify  the  problems  faced  by  the  economies  of 
developing  countries  in  achieving  economic  growth; 
evaluate  alternative  ways  of  increasing  economic 
growth  in  developing  countries. 
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VIII.  International 
Trade  and 
Competitiveness 

Core  Content 

Students  will: 

1 .  outline  Canada’s  pattern  of  trade  and  its 

relative  importance  to  the  economy; 

■  identify  Canada’s  major  trading  partners; 

■  relate  the  total  value  of  imports  and  exports  to  the 
size  of  Canada’s  GNP; 

■  compare  the  relative  importance  of  trade  to 
Canada’s  economy  with  its  importance  in  other 
countries; 

■  examine  the  implications  for  Canada  of  its 
significant  reliance  on  trade; 

■  examine  current  trade  relationships  between 
Canada  and  its  major  trading  partners; 

2.  distinguish  between  absolute  and  comparative 

advantage; 

■  explain  the  possible  advantages  of  specialization; 

■  use  hypothetical  examples  to  determine  the 
optimal  level  of  specialization  for  a  country; 
explain  how  the  terms  of  trade  affect  the  trade 
between  two  or  more  countries; 

■  describe  how  gains  from  trade  are  calculated; 


3.  analyse  the  composition  of  Canada’s  balance 
of  payments; 

distinguish  between  balance  of  trade  and  balance 
of  payments; 

identify  those  areas  where  Canada  has 
traditionally  had  a  surplus  or  a  deficit; 
examine  Canada’s  current  balance  of  trade  and 
balance  of  payments; 

4.  examine  the  effects  of  a  positive  or  a  negative 
trade  balance  on  employment,  income, 
investment,  growth,  and  the  standard  of  living 
in  Canada; 

5.  identify  government  policies  that  can  affect 
trade; 

explain  the  impact  on  trade  of  the  following: 
tariffs,  quotas,  licensing  regulations,  health  and 
safety  standards,  subsidies,  foreign  marketing  and 
procurement  policies; 

6.  assess  the  costs  and  benefits  of  protectionism, 
free  trade,  and  other  trade  arrangements; 

examine  the  impact  of  the  Auto  Pact  on  the 
Canadian  economy; 

identify  and  discuss  the  implications  of  various 
world  trading  blocs  or  pacts; 
identify  the  arguments  in  favour  of  protectionism 
for  infant  industries; 

examine  Canada’s  history  of  trade  relations  and 
negotiations  with  the  United  States; 
outline  the  possible  negative  implications  or  costs 
of  protectionism; 

identify  and  explain  various  forms  of 
protectionism,  including  tariff  and  non-tariff 
barriers; 

explain  why  countries  tend  to  implement 
protectionist  policies  during  periods  of  economic 
decline  and  discuss  the  possible  implications  of 
this  with  reference  to  the  Great  Depression; 

7.  identify  the  factors  that  affect  Canada’s 
international  competitiveness; 

examine  the  influence  of  the  following: 
productivity,  cost  of  labour,  capital  efficiency, 
technology,  market  size,  economies  of  scale; 
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8.  explain  the  factors  that  influence  the  external 
value  of  the  Canadian  dollar; 

examine  the  various  participants  in  the 
foreign-exchange  market  and  their  importance; 
identify  how  the  market  works  on  an 
hour-by-hour  basis; 

relate  the  effect  of  domestic  interest-rate  policies 
on  the  value  of  the  Canadian  dollar; 
link  the  effect  of  changes  in  the  money  supply  to 
inflation  and  the  value  of  the  Canadian  dollar; 
explain  how  the  stability  of  the  Canadian  dollar 
may  limit  monetary  policy. 

Optional  Content 
Students  will: 

1.  assess  the  costs  and  benefits  of  foreign  investment  to 
Canada; 

examine  the  historical  patterns  of  foreign 
investment  in  Canada; 

identify  the  current  level  of  foreign  investment  in 
Canada  by  country  of  origin; 
examine  the  current  levels  of  foreign  investment, 
control,  and  ownership  in  various  industries; 
describe  the  potential  beneficial  effects  of  foreign 
investment  on  employment,  production, 
technology,  growth,  and  living  standards; 
examine  the  potential  costs  of  foreign  investment 
in  terms  of  such  items  as  the  following:  loss  of 
profits,  insensitivity  to  Canadian  priorities  and 
concerns,  use  of  foreign  management  talent; 
define  branch  plant  and  discuss  the  significance  of 
branch  plants  in  Canada; 

define  multinational  corporation  and  identify  the 
advantages  and  disadvantages  of  such  a 
corporation; 

define  world  product  mandating  and  explain  its 
significance; 

2.  determine  current  issues  relevant  to  Canada ’s  trade 
relationships  and  trade  performance; 

3.  analyse  the  problems  and  prospects  of  developing 
countries  and  Canada 's  relationship  with  these 
countries. 


IX.  Economic  History 

Core  Content 
Students  will  compare  and  evaluate  the  economic 
theories  and  thoughts  of  leading  economists,  past 
and  present,  as  well  as  those  of  prominent  futurists 
(e.g.,  Adam  Smith,  T.R.  Malthus,  David  Ricardo, 
John  Stuart  Mill,  Thorstein  Veblen,  Alfred  Marshall, 
Karl  Marx,  and  J.M.  Keynes). 
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X.  Application  of 
Economic 
Reasoning 


Core  Content 

Students  will  apply  economic  reasoning  to  issues 
and  alternatives  in  Canada  and  in  the  global 
economy. 
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